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SUCH ARE THE FACTS 
You Get for $2 a Year 























Proof One—Our readers were not trapped by Con- 


solidated Steamship bonds. 

$2 A YEAR | We pointed out with figures 

why these bonds were prac- 

tically worthless when most other financial papers 

were booming them around $33. The company is 
now in receiver’s hands. 

Proof Two—And also on figures we showed 


when Southern Pacific 
$5 FOR 3 YEARS 


was selling in the 70’s that 
its earnings warranted a 

The present price of this stock 
justifies our judgment. 


























much higher price. 





Our editorial policy is to analyze the figures, let 
them tell the story of the present value of securities 


and forecast their future. Such 
$2 A YEAR | analyses finally tell the truth 
about values. This policy ex- 

plains the great success of this paper as a conservative 
counsellor. Investors have made the paper, and 
to them alone does it owe allegiance. Every week 
we shall print in this column some proof of this 


paper’s value to invest- 

ors. We want to con- | $5 FOR 3 YEARS 
vince every one of them 

that they depend as much on the truthfulness of the 
Financial World as it depends for its existence ex- 
clusively upon them. Frankly ask yourself with this 
evidence continually before you: “How can I get 
along without it ?’’ and then consider what a rare 
bargain the paper is for $2 a year, half the regular 
subscription price, including the privilege to our Free 
Advice Service described on page 8. 

Three Years for Five Dollars. For fifty cents 
additional we will send Davis’s cloth bound book, 
** How Can I Invest Money.” 

We ask all our subscribers to help their paper 
widen its usefulness by each one getting one new sub- 
scriber, for in cooperation there is great force _be- 
hind clean, honest financial journalism. 
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THE ERIE REORGANIZATION. 
One of the Most Difficult Railroad Problems. 


A glance at the last annual statement of this un- 
fortunate railroad shows at. once its desperate condi- 
tion. The year ended with earnings insufficient by 
about $1,600,000 to pay the fixed charges. To what 
extent the company’s business has collapsed is shown 
by the drop in earnings. The fiscal year, which ended 
June 30, 1907, brought a surplus of $5,903,658 after 
all fixed charges were met. The fiscal year 1907-08, 
therefore, brought a loss of over $7,500,000. This is 
a tremendous drop in earnings for a road of the size 
of the Erie, traversing as it does a settled territory in 
which surprising increases in population and indus- 
tries can hardly be expected. 

It is said that the Erie, if brought up to the first- 
class condition of the New York Central or Pennsyl- 
vania, can be made a fine and profitable railroad. But 
to do this will require at least $25,000,000, if not 
more. Where can it be raised? E. H. Harriman 
had to dig down into his pocket for $6,000,000 to 
save the railroad from a receivership. This brought 
only temporary relief. J. P. Morgan & Co. now have 
to buy all coupons of the Erie bonds to continue the 
work of saving the railroad. The fixed charges re- 
quire about $13,000,000 a year, and if J. P. Morgan 
& Co. keep on paying the coupons of the bonds, the 
railroad will soon be indebted to these bankers for 
many millions. Some day this debt must be paid. 

The Erie has in the last few years enjoyed, under 
President Underwood, as good and as capable a man- 
agement as any railroad can have, but the ablest man 
can as little rejuvenate a property that is crushed by 
heavy burdens as the ablest physician can put life into 
a corpse. 

The trouble with the Erie lies in its enormous over- 
capitalization. Operating 2,151 miles, it is capitalized 
with $176,271,300 stock and $223,980,710 bonds, or a 
total of $400,252,010, which is equal to $186,077 per 
mile—an enormous capitalization for a property ia 
as poor a condition as is the Erie. How enormous 
this capitalization is can best be judged by a compari- 
son with that of another Eastern railroad of about the 
same length—the Boston & Maine—which operates 
2,288 miles and is capitalized with $27,872,366 com- 
mon and $3,149,800 preferred stock and $30,486,500 
bonds, or a total of $61,508,666, against the $400,- 
000,000 capitalization of the Erie. This comparison 
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plainly shows that no new burdens can be safely placed 
upon the Erie 

Mr. E. H. Harriman is praised as a public benefac- 
tor for having saved the twice-bankrupt Erie from a 
third bankruptcy. In a recent interview he confessed 
that of late he has done many things which he ought 
not to have done. Yet the salvation of the Erie can 
hardly be considered as one of the things that he 
ought not to have done. He was a director of the 
Erie, and, evidently feeling his responsibility as a 
director, he undoubtedly did not wish to go on record 
as being connected with a railroad enterprise that had 
ignominiously collapsed. The situation at the time, 
when he came to the relief of the Erie, was so 
threatening that Mr. Harriman, who is the foremost 
railroad man in the country, felt obliged to come to 
the rescue. A third bankruptcy of the railroad, whose 
securities are widely distributed in Europe, would 
have been disastrous to the credit of American rail- 
roads in the Old World. These considerations more 
than the inclination to become a public benefactor 
have undoubtedly prompted Mr. Harriman to do what 
he did for the Erie. 

It is now expected that having become the ruling 
power in the Erie, he will lead it to a new, bright fu- 
ture. The belief is beautiful, but as able a railroad 
man as he is, he cannot perform miracles. It is true 
that he has made out of the Union Pacific, which was 
almost a hopeless wreck at the time he obtained hold 
of it, one of the greatest and finest railroad properties 
in the country; but conditions were different in the 
case of the Union Pacific. When he took hold of the 
Union Pacific it was not overburdened with debts. It 
traversed a new territory full of the greatest possibil- 
ities and capable of an enormous expansion in popu- 
lation and agriculture. The wonderful development 
of the Union Pacific territory would have resulted 
without Harriman. It was destined to come and Mr. 
Harriman turned out to be the man best able to take 
advantage of this opportunity. 

But the same conditions cannot be said to exist in 
the territory of the Erie. It will not grow as fast in 
population and agriculture, or even in industrial 
wealth, as the Union Pacific’s territory. Whatever 
Mr. Harriman may be able to do, it would be foolish 
to expect from him a repetition of his achievement 
with the Union Pacific. 

Whatever reorganization plans the combined wis- 
dom of Mr. E. H. Harriman and J. P. Morgan (who 
once before had thought that he had successfully re- 
organized the Erie) may evolve, they will have to 
take care of the new indebtedness of about $25,000,- 
ooo that has piled up within the last fifteen months— 
$10,000,000 new notes and the advances made by J. 
P. Morgan & Co. to meet the fixed charges. This 
alone will require the great surplus the Erie has 
been favored with in the fiscal year 1907—the 
best in the company’s history—for at least five 
years. It is not probable that the Erie will earn such a 
surplus so soon and continuously for five years. And 
even if it should, then there will still remain the enor- 
mous overcapitalization which will continue to crush 
the railroad. The only way to save the Erie perma- 
nently is to let the water out of its securities, 
so as to bring the capitalization down to about $100,- 
000 a mile, instead of the present basis of $186,077, 


or rather $200,000 when the floating indebtedness 
incurred of late is taken into consideration. It is im- 
possible to see how the capitalization can be reduced 
to $100,000 a mile when the bonded indebtedness 
alone amounts to over $104,128 per mile. The credi- 
tors will hardly be willing to give up their claims or to 
submit to a painful operation. It will be difficult 
to force them to accept sacrifices without a re- 
ceivership. It seems, therefore, that a reorganiza- 
tion will have to start with the stock, which is almost 
all water. Even a reduction of one-half in the stock 
capitalization, amounting to $176,271,000, would not 
be of much help. It will not open the way to con- 
tracting new debts or issues of new stock. 

In view of this it will require almost supernatural 
financial wisdom to reorganize the Erie. It represents 
a financial knot which cannot be disentangled except 
by a radical step. 

That in face of all these gloomy prospects we have 
witnessed a boom in the Erie stocks, is one of the sur- 
prises of the mysterious stock movements the last two 
months have witnessed. A study of the last year’s 
financial statement fails to reveal any basis for put- 
ting any value, even one of purely sentimental char- 
acter, on any of the Erie stocks. There is no pros- 
pect that even if excellent years should come, the first 
preferred stock will see a dividend for at least many 
years. The only explanation of the rise of the Erie 
stocks from their panic prices is clever manipulation 
to distribute what has been bought very cheap at the 
highest possible prices, such as those to which these 
stocks have been marked up. It will take the nerve of 
daring speculators to plunge into the trap, for to in- 
vest in Erie stocks at present prices, even for a long 
pull, would be equal to jumping into a collapsing 
building. Whatever the reorganization plans may be, 
they cannot include the present capitalization without 
inviting another early collapse. In order to last they 
will have to be built upon a basis that can be reached 
only after demolishing a good part of the present 
capitalization, which has been the real and only cause 
of all the Erie troubles. 





MYSTIFICATION AND MANIPULATION. 

Nobody believes that the seven Guggenheims, who 
in the last annual report of the American Smelting & 
Refining Company appear as holding less than 600 
shares, have lost all interest in their favorite com- 
pany, or that Daniel Guggenheim, the president, who 
appears as the holder of only one preferred share, 
would have been selected or assented to a re-election 
if his interest were as small as pretended. 

The conclusion is that for some reason or other 
the Guggenheims prefer to keep the world in ignor- 
ance about the extent of their real interest in the 
company. 

For quite a while the impression prevailed that 
Standard Oil had secured a controlling interest. If 
such is the case Standard Oil has managed to keep 
its real interest in the dark, for no Standard Oil man 
appears to own a large block of the stock nor has a 
Standard Oil man been elected as a director. 

Not long ago the roster of the stockholders of the 
Amalgamated Copper Co. showed Mr. H. H. Rogers 
as holding only 100 shares, and yet it is well known 
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that Mr. Rogers is the head of the company and his 
will supreme in all its affairs. 

Why then this policy of secrecy? Must it not im- 
press the investors who give the matter any serious 
thought that back of this secrecy is a deep-seated plot? 
Must it not tell them that where secrecy prevails safe- 
ty has ceased to exist? 

All these efforts of mystification are undoubtedly 
intended to further reckless stock manipulation. But 
the public must, in face of such practices, ask itself 
whether it can get a square deal in Wall Street. 

It is, therefore, not surprising at all, that foreign 
investors have become sick at heart with American 
methods, and look upon Wall Street with suspicion. 
That this is the case is shown by a recent London 
cablegram to the New York Evening Post, which 
stated : 


Many of the usual] dealers in American stocks are transferring 
their accounts to South African mines. This does not mean 
necessarily that they are incredulous as to a further advance in 
your prices. But everybody realizes that success in operating 
in Americans depends on possession of inside information con- 
cerning the speculative tactics of your magnates and their in- 
tentions are known here only to a privileged few. 

Without such knowledge speculation in your stocks becomes 
little less than senseless gambling in the dark. 





MONEY FOR A BUSINESS REVIVAL. 

As the situation looks now not much money will 
be required from the East for crop-moving purposes. 
The local banks in the West and South have sufficient 
funds to handle these needs without much outside 
assistance. 

The indications also point to a continuance of the 
present low rate of interest for months to come. 
Crops and industry will not compete with each other 
to get funds from banks by bidding up the interest 
rate. 

Industry will have at its disposal this fall all the 
money necessary for its needs, without having to pay 
too much for this accommodation. Cheap money ought 
to be a powerful stimulant for a business revival. 
What exerts a restraining influence at present is the 
political uncertainty—a feeling that always creates 
caution and extreme conservatism. With the uncer- 
tainty out of the way, the Presidential election, no 
matter how it will go, will be followed by a great 
business boom, from whose force not even a Bryan- 
phobia will be able to detract much. 





RETROACTIVE, ARBITRARY, DESPOTIC AND 
CONFISCATORY. 


The commodity clause of the Hepburn bill, which 
was intended to divorce the railroads from their coal 
lands after May 1, 1908, was declared by the United 
States Court of Appeals to be a violation of the Con- 
stitution, particularly the Fifth Amendment, which 
forbids that any person shall be deprived of life, 
liberty or property without due process of law. 

The act was further branded by the court as re- 
troactive, arbitrary, despotic and confiscatory. 

In these virile words does the court epitomize the 
opinion that every person held of this act, whose 
mind was not poisoned by the reckless demagog- 
ism that ran riot over the country until the panic 
checked it, and which assumed the license to trespass 
upon the liberty and property rights guaranteed to 
all by the Constitution in its eager lust to curry 
favor with the rabble. | 


THE STABILITY OF RAILROAD DIVIDENDS. 

That it took one poor year to wipe out the results 
of four years of great prosperity is no creditable 
showing for our railroads. 

Unless a decided improvement sets in soon, many 
railroads will have to either reduce or to pass their 
dividends. 

This will not enhance their credit or enable them 
to raise new capital for improvements or extensions. 

This situation explains the anxiety of railroad man- 
agers to increase freight rates. Without such an in- 
crease before the end of the year, they will find them- 
selves in a badly crippled condition. 

At present reports of railroad earnings don’t furnish 
cheerful reading. They are still far behind reason- 
able expectations. 





THE A. BOOTH & CO. SCANDAL. 

In our last issue we told how Chicago brokers flooded 
the country in the early part of August with offers of the 
preferred stock of the big fish and oyster house of A. 
Booth & Co. at 90. In the circulars attention was called 
to the cheapness of the stock in face of its 8 per cent. 
dividend. That insiders, who were posted on the inten- 
tions of the directors of the company, had placed the 
stock for sale with brokers cannot be doubted. On Au- 
gust 20 both the common and preferred stocks, which 
are listed on the Chicago Stock Exchange, were allowed 
to sell ex-dividends; and yet, on August 31, the day be- 
fore the dividend was payable, the directors decided to 
pass it. Members of the Chicago Stock Exchange declare 
that the company’s officials had given assurance that the 
dividend would be paid and that it was upon this assur- 
ance that the Exchange allowed the stocks to sell ex-divi- 
dend. If this was not a gross imposition on a stock ex- 
change, we should like to know what is. 

The common stock has dropped to 15 and the pre- 
ferred stock to 60. The financial statement for the fiscal 
year is so obscured as to make an intelligent opinion of 
the real condition of the company impossible. On Thurs- 
day the climax to the scandal came when a receiver was 
appointed for the company. 

The experience of the stockholders of Booth & Co. will 
not help to promote industrial companies or interest the 
public in stocks of concerns that on the surface appear 
straight or legitimate. The stock of A. Booth & Co., 
which is capitalized with $7,000,000, is widely distrib- 
uted, mostly among small investors, who were impressed 
with the fact that the concern was the largest house in 
the fish business, and, therefore, believing that everything 
was all right, loaded up with good-sized blocks of the 
stock at high prices. They are now confronting heavy 
losses. 





AMERICAN LOCOMOTIVE PASSES DIVIDEND. 

In passing the dividend on the common stock for this 
quarter, the directors of the American Locomotive Co. 
exercised a prudence that can only reflect upon their 
judgment. 

Business with the company still is stagnant, and there- 
fore it would be a reckless procedure to draw further on 
the surplus to pay the dividend on the common stock, 
as it would be done at the expense of impairing the com- 
pany’s working capital. The directors authorized the 
last payment in the hope that business would show suffi- 
cient revival in the intervening three months to enable 
the company to continue the dividends, at least in some 
part; but in that they were disappointed. The company 
also has some short-term notes maturing, for which pro- 
vision must be made, and this undoubtedly was another 
reason for exercising the conservatism the directors have 
shown in passing the dividend. Now that the uncer- 
tainty about the dividends is out of the way, the stock 
should be technically in a much stronger position, 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 11, 
the time of going to press. 


ON DANGEROUS GROUND. 

The impression begins to gain ground that what orig- 
inally was a fully justified discounting of good crops, 
revival of business and a favorable political outlook has, 
in the last two weeks, been a little overdone by bold 
manipulative tactics, helped along by cheap money. The 
crops have not turned out as splendidly as forecasted. 
The corn crop, which furnishes the railroads the largest 
tonnage, will be even under the average. Business has 
not improved as fast as the boom in stocks tried to dis- 
count. It has not even recuperated enough to meet mod- 
erate expectations. It has not yet extended to many in- 
dustries. The traffic of the railroads remains disappoint- 
ing. Their earnings keep on showing gross decreases, 
and where net earnings show increases they are obtained 
by reduction in maintenance. The election of Taft is 
not yet assured. To the contrary, there is manifest a 
great deal of apathy in the ranks of the Republican 
party. The usual campaign tactics may arouse party 
enthusiasm, but so far none of it is yet discernible. In 
face of this it appears that the market has gone a little 
too fast, and the reaction of the past two days is only 
natural and healthy. 

CHEAP MONEY A WARNING. 

The abundance of cheap money enabled the stock 
boom to assume large proportions, but the continuation 
of cheap money until now is a symptom of an unhealthy 
condition. Once a powerful bull argument, it has be- 
come a danger signal. It shows that commerce and in- 
dustry are still hesitating and distrustful, and prefer to 
await clearer political developments. 

, DISTRIBUTION OF STOCKS. 

The rich men who have accumulated stocks and made 
big profits have not yet been able to cash them in. The 
public has not followed the manipulation of the market. 
The prices have been marked up too fast. It was a 
market made and manned by the financially most pow- 
erful speculative clique—the Standard Oil-Harriman in- 
terests. They have still the stocks and have kept on 
bidding them up, believing that the public will finally 
become interested and relieve them of their loads. As 
is always the case with highly manipulated markets, the 
boom has degenerated into excesses, as the marking up 
of the doubtful Erie issues shows. Such excesses re- 
veal more weakness and desperation than strength. That 
the boom has affected only Standard Oil and Harriman 
stocks is considered as evidence of most skilful manipu- 
lation, but it does not give the market any longer a 
healthful appearance. The public prefers to hold aloof. 
It has become suspcious. From this it does not follow 
that the same rich clique will not brace up the market, 
but finally their energies must cease, and we are liable 
to have a good-sized slump ere long. We will not have 
any collapse, for the conditions would not warrant it, 
but lower prices will bring a new investment demand. 


THE UNSETTLED COPPER SITUATION. 

If there is a real great danger overhanging the mar- 
ket, it is in the highly artificial condition of the copper 
industry. The production of both domestic and foreign 
material so far this year amounts to nearly 700,000,000 
pounds, on top of the accumulation at the end of 1907, 
which amounted to at least 200,000,000 pounds. The 
total home consumption of copper has not reached 
over 210,000,000 pounds. The copper market is con- 
fronted with an enormous accumulation, which must 
finally make itself felt and smash both copper metal and 
copper stock prices. 


TOO MANY TIPS. 


Wall Street has of late been treated to too many gra- 
tuitous tips on stocks that were about to have sensational 
advances. In the past the free circulation of “inside 
information” has marked the beginning of a reaction, 
and many conservative houses that have the welfare of 
their patrons at heart have already this week advised 
them to sail close to the shore and to take profits. 


UNSALABLE INDUSTRIALS. 


The artificial character of the latter-day markets is 
shown by the following statement which we find in a 
market report: 

“Shrewd traders noticed that while the Harriman 
stocks and a few other favorites in the railway list were 
making new high records, it was extremely difficult to 
get rid of any of the industrial stocks at anything like 
the prices quoted on the ticker. When real stock was 
offered in these shares the bid price immediately dropped 
from \% to % point.” 


BEARS ARE RATHER DISCOURAGED. 


While many speculators feel bearish, yet they are 
afraid to tackle the market, and confine themselves from 
time to time to feel the top of the prices. The con- 
tinuous rises have eliminated most of the once bold bear 
element. It is afraid of Harriman and Standard Oil tac- 
tics. 

Harriman’s courage and determination commend 
themselves to the imagination of everybody and to the 
admiration of many; but that is no reason why we should 
take the risk of buying stocks on this level, except as a 
precarious speculation. Mr. Harriman bought his stocks 
at very much lower prices, and, in proportion, his risk 
is smaller than that of the little man who comes in now 
as a buyer. 

The market, most of the week, was made in the Har- 
riman and near-Harriman stocks, with those in which 
Lawson is active bringing up the fag-end of the demon- 
stration. The general market, however, was neither so 
buoyant nor so broad as it ought to have been. The 
highly speculative contingent is both in and out, but it 
accumulates few stocks, and is content with quick profits. 
The kind of public that takes stocks off the hands of the 
big bulls at high prices is obstinately indifferent. This 
great and remarkable apathy alone, if it remains un- 
broken, would defeat the bull campaign, the ultimate pur- 
pose of which, as everybody knows, is to distribute stocks 
at high prices. 


SITUATION ON FRIDAY. 

The weakness in the market that developed with the 
passing of the dividend on American Locomotive com- 
mon stock was further accentuated to-day by the pros- 
pects that before the month is over a number of other 
industrials will also find it advisable to either cut their 
dividends on their common stock or pass them entirely. 
The sudden advance in call money, the first practically 
in eight months, also acted as a deterrent to bullish ex- 
cesses. 

The reaction is an entirely normal one. Conserva- 
tive judges of conditions for weeks could not see on what 
stocks were going up, and the reports of business coming 
to hand from industrial and railroad companies still in- 
dicate that business has not taken the turn for the better 
that the stock boomers wanted the public to believe. 

Were it not that the bears were all buffaloed by the 
spectre of Harriman going after them, as they credit he 
did with A. O. Brown & Co., the reaction might have 
been more sharp. 


THE RAILROADS 


BROOKLYN RAPID TRANSIT. 
It is hard to understand the favorable interpretation 
which Wall Street gave to the last annual report of this 
company, as it fails to indicate a dividend possibility in 
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a near future. The report shows 4.6 per cent. earned 
on the $45,vv0,000 capital stock, against 5.4 per cent. in 
the previous year and 6 per cent. in 1906. New millions 
will have to be put into the property, which will only in- 
crease the fixed charges. As long as a railroad stock like 
Ontario & Western, which at present can be considered 
a safe 2 per cent. dividend payer, sells around 42, where 
is there a justification of a price for Brooklyn Rapid 
Transit above 50? The stock has always been manipula- 
ted, and a manipulated stock cannot be considered desir- 
able for conservative speculators and under no circum- 
stances for investors. 


DENVER & RIO GRANDE. 

This road’s annual statement shows a loss of $540,259 
in net and that there were earned 2.9 per cent. on the 
common stock. Yet the Gould management and the heavy 
obligations the road has taken upon itself as guarantor 
of the $50,000,000 bonds of the Western Pacific, the 
Gould Extension to the Pacific Coast, will for quite a 
while blight the prospects of the shareholders and cool 
all investment and speculative interest in the stock. 

ERIE. 

The frenzied rise in the stocks of this railroad is a mad- 
ness of the kind in which there is method. That the 
stocks of a distressed railroad could record such sharp 
advances is attributed by the gossip sheets to the dis- 
covery that London speculators were short of 50,000 
shares. It is incredible that sane speculators could have 
gone short of low-priced stocks to sch extent. Enor- 
mous quantities of Erie stocks were traded in the last 
few days, possibly to mark the prices up and to unload 
these stocks at a good profit, not on the public, which 
is not inclined to buy them, but on the treasury of a 
rich railroad, famous for many large blocks of railroad 
stocks which it had bought two years ago when they were 
not salable to the public at high prices. 


GREAT NORTHERN. 
All that can be said of this laggard stock is tersely 
stated by the following remarks of a financial writer: 


The Hill following is not noted for its speculative pro- 
pensities; it buys Hill stocks and holds them for investment or 
at least for long pulls, a policy that has heretofore proved 
profitable despite the harsh reception accorded last year’s 
Hill’s ‘‘melons.”’ 


LOUISVILLE & NASHVILLE. 

The total net operating revenues of this railroad in 
July show a moderate increase of $156,542. This is not 
much, but shows how the wind blows. If the market were 
not almost exclusively a Harriman-Standard Oil affair, 
the stock would meet with a better demand. At present 
it is neglected. 

NEW YORK CENTRAL. 

Next week will bring action on the quarterly dividend 
of the New York Central. The prospects that the divi- 
dend will be maintained on a 5 per cent. basis are slim. 
The railroad earnings have this year been the poorest of 
any big Eastern system. In the first half of this year the 
New York Central earned only a little over 1 per cent. 
and paid 2% per cent. The best that can be expected for 
the second half of 1908 is 2 per cent., and it cannot be 
seen how the company with earnings of only 3 per cent. 
for the stock can continue paying 5 per cent. Conserva- 
tive circles expect a reduction in the dividend. 


PENNSYLVANIA. 

In our last week’s review the possibility was doubted 
of a continuance of the 6 per cent. dividend of this rail- 
road in view of the discouraging earnings, unless a quick 
and decided change in traffic should take place. Even 
the most optimistic critics fail to figure out a greater 
earning than 6% per cent. on the stock for this calendar 
year. 

READING. 

It is claimed that the present pool, which has repeat- 
edly promised fireworks in this most mercurial stock, but 
never indicated when the performance will begin, has 
been strengthened by securing the co-operation of rich 
foreigners. Great stress is laid on the fact that the con- 
dition of the Reading has constantly improved since its 
reorganization in 1897; that the road has been constantly 


built up, not by new capital, but from surplus earnings; 
that since the reorganization the company has shown 
surplus earnings of $54,961,000, all of which has gone 
back into the property; and that not much of new secur- 
ities have been put out—all of which must in due time 
find proper-and substantial reflection in increased divi- 
dends. 
ST. PAUL. 

What a superior railroad management can accomplish 
in spite of a period of depression is shown by the annual 
report of the Chicago, Milwaukee & St. Paul which has 
just been issued. While the gross receipts for the year 
declined $3,615,934, the net revenues have dropped but 
$1,378,892, and the balance for dividends after meeting 
all charges and taxes less than a million. All this has 
been done on a business of $56,932,620, without impair- 
ing the efficiency of maintaining the property on a phys- 
ically high plane. The road is making rapid progress with 
its Western extension, which, when completed, is expected 
to bring a large increase to the St. Paul’s business. 

UNION PACIFIC, 

The student of conditions will find in the 10 per cent. 
dividend of the Union Pacific, which in face of the small 
losses experienced by the company in the last fiscal year 
appears reasonably safe, the best explanation of the great 
rise in the stock at a time of extremely cheap money. 
Where can the rich fellows who have plenty of cash al- 
ways on hand employ it better than in loading up with 
a stock which at even the present advanced price brings 
an income of nearly 6 per cent., espacially when this in- 
vestment holds out good prospects of a gain by a further 
advance? Those who are in the habit of seeking back of 
stock movements important deals or mysterious plane, 
claim now that there is an important announcement re- 
lating to the investment holdings of the Union Pacific 
impending and that there was a good basis for the rumor 
that the government will drop the suit instituted in Salt 
Lake City for the separation of the Southern Pacific from 
the Union Pacific. According to those who claim to be 
able to read the signs of the times, it is not unlikely 
that when the suit is called for trial Mr. Harriman will 
announce that the Union Pacific no longer holds stocks 
of competing lines, as they have been transferred to a 
holding company. That Mr. Harriman is planning such 
a holding company is well known. Such a move would 
also let the Government down easily and save it a defeat 
in a suit, which many legal men of prominence consider 
as lacking all possibility of a successful outcome. 

WESTERN MARYLAND. 

Quite a favorable view is taken of the future of this 
railroad since it has gone into receivership, on account of 
its temporary inability to meet a floating debt that ma- 
tured in the days of the panic. The last annual statement 
will only increase this favorable view. It shows as com- 
pared with the preceding fiscal year: 


$5,000,455 $5,648.27 
Gr Pe ce Pers errr re ee J b . ‘ 

a ............ 3581328 3,580,884 
SE EE he cifesiccas) pasa Rasdiaeeintaae 2,019,127 2,058,398 


The fixed charges, amounting to $2,793,237, are far 
above the income; but all this is fully expressed by the 
low price of the bonds and the stock, the latter selling 
around 13. The Goulds when acquiring this property 
have undoubtedly paid a fancy price for it, for they 
needed it for their Eastern outlet. A reorganization will 
probably be effected within one year, which may give 
the stock an attractive speculative value. 





THE INDUSTRIALS 


AMERICAN COTTON OIL. 

The pool that weeks ago undertook to boost this stock 
has a hard job to make any headway. It continues to con- 
stantly put out favorable press notices, but cannot mar- 
shal a good-sized following. The revelation that this 
year’s cotton crop will not exceed 11,500,000 bales, while 
over 13,000,000 have been expected, also will not help 
the pool, whose members are modest and assure their fol- 
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lowing that they will be satisfied if they can land the in- 
vestors for a price of 40 for the stock. There are still 5 
points lacking to reach the goal. 

AMERICAN HIDE & LEATHER. 

This company’s business has been poor, very poor, the 
last few years, and it does not surprise us that the last 
fiscal year was the poorest since 1903. The business 
seems to continually slip away from this company—which 
is no credit to its management. If it is not meant to wreck 
the company the mildest charge that can then be made is 
total incapacity. On the $13,000,000 preferred stock there 
are now due $7,800,000 accumulated dividends—a show- 
ing that must impress stockholders that they are hoping 
almost against hope. 

AMERICAN SMELTING & REFINING. 

Even the most optimistic interpretation of the annual 
report cannot figure out a basis for the present high price 
of the stock and must concede the price to be of purely 
manipulative character. The report which covers the 
year ended June 30, 1908, shows among the assets $17,- 
519,000 in metals, which have since then greatly depre- 
ciated, especially silver, which forms the largest part of 
this asset. The amount is almost as large as that at the 
close of the preceding year, while silver has in the mean- 
time depreciated 20 per cent., lead 30 per cent. and cop- 
per 50 per cent. in prices. Another unfavorable aspect is 
the condition of the Smelters’ Securities Co., whose $30,- 
000,000 preferred B 5 per cent. dividend is guaranteed 
by the Smelting & Refining Co. The profit and loss ac- 
count of Smelters’ Securities company at the close of the 
last fiscal year, May 31, 1908, amounted to $33,709, com- 
pared with nearly $1,017,000 at the close of the preced- 
ing fiscal year. It will be seen from this that unless there 
is a material improvement in earnings, the $30,000,000 
5 per cent. preferred B stock which is guaranteed as to 
dividends by the American Smelting and Refining com- 
pany, will become a fixed charge for the latter concern. 

This condition makes even the continuance of the pres- 
ent 4 per cent. dividend of the common stock of the 
American Smelting & Refining Co. not very probable as 
things look now, and it appears as if the recent boom in 
Smelters, for which the assistance of the notorious Boston 
fakir has been enlisted, was started for the purpose of 
distributing the stock at the highest prices to which bra- 
zen manipulation can put it. 

CONSOLIDATED GAS. 

This stock, which in the panic days sold as low as 74, 
has had a big jump. At one time it crossed 154. If 
the higher court upholds the decision of the lower Fed- 
eral court of last December, that the law passed by the 
New York legislature reducing the price of gas from $1 to 
80 cents is void, then it is assumed that not only will the 
dividend be restored to 8 per cent., but also a substantial 
extra dividend distributed, probably one of 10 per cent., 
as the company has always collected $1 for gas, but had 
to deposit the difference between $1 and 80 cents with 
the court to secure its patrons should the decision of the 
court go against the company, which is controlled by the 
Standard Oil interests. 

U. S. STEEL. 

It is not expected that the current quarter (which will 
end Sept. 30) will show much of an increase in net over 
those of last quarter. Pittsburg advices states that new 
business is coming in slower than expected and a real 
substantial improvement will probably not come until af- 
ter election, provided it goes according to the wishes of 
the Steel Trust. The only new argument in favor of the 
stock put forth by the pools, back of which George W. 
Perkins is said to be, is that the 2 per cent. dividend will 
be raised to 4 per cent. at the end of 1909. This is cer- 
tainly discounting a too remote future. 

WESTERN UNION. 

The outlook of this company has become brighter of 
late. It has overcome the effects of last year’s strike, 
and is able to maintain its reduced dividend of one- 
half of one per cent. per quarter. The net revenue for 
the quarter is estimated at $1,700,000, against a deficit 
of $311,493 last year for the corresponding quarter. 
The balance, after deducting the bond interest, was 
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$1,266,937, against a deficit of $744,556 last year. The 
surplus, after dividends this quarter, is estimated at 
$769,148, against a deficit of $1,961,520 last year. The 
previous surplus was $14,393,836, and the total surplus 
now is $15,163,004. The poor showing last year, of 
course, was attributed to the strike. 
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BONDS, NOTES AND MORTGAGES 


THE BROAD AND BRISK BOND MARKET. 

A year ago the gales of bonds on the Stock Exchange 
were $5,203,000, against sales this year of $25,737,500 in 
the corresponding week, an increase of nearly five times. 
The increase in sales of bonds that are not listed has been 
even greater according to the statements made by repre- 
sentatives of prominent bond houses who are highly 
pleased with the brisk and broadening demand for good 
bonds. This state of affairs is expected not only to con- 
tinue for the rest of the year, but it is anticipated that the 
demand will even grow. Moreover, now that stocks have 
advanced to where some of the leading issues like Con- 
solidated Gas, Reading, etc., net 3 per cent. and less on 
their present prices, the more conservative investors may 
be prompted to replace their holdings with bonds which 
are less speculative as securities, but can still be obtained 
to yield better returns on the investment. Conservative 
investors often switch their position from stocks to bonds, 
when conditions are like those now prevailing, until 
stocks can be bought back again cheaply after a reaction, 
and it is apparent that considerable of this kind of 
switching is going on now. 








CONVERTIBLE BONDS. 

Quite a great amount of the recent transactions in the 
bond market consisted of purchases of convertible bonds, 
all of which have recorded substantial advances. Many 
conservative investors considered speculative commit- 
ments in this class of bonds more attractive than in 
stocks; for not only are these bonds safe, but they also 
give a call on stocks of great speculative possibilities. 
Here are some of the most noteworthy advances com- 
pared with the lowest prices during the panic. 

Panic price. Present price. 


Union Pacific Convertible 4’s........... 78% 98%, 
Atchison Convertible 4’s ........ssees00. 80 97% 
Atchison Convertible 5’s .........+.ss00 89% 104 
Pennsylvania Convertible 3%’s of _—* 83% 947% 
Brooklyn Rapid Transit 4’s ....... ity 56 77 
Delaware & Hudson 4’8 .........ceeescees 88 102 
ye Oe eee err renee ee 44 7 
I Gy cide cninswnddapebnncbanaes 40 61% 
American Tel. and Tel. 4’s .............. 80 93% 


While these bonds did not have such rapid rises as 
stocks, yet it was much more safe to speculate in them. 





BOND NOTES. 

—tThe news comes by way of the Boston News Bureau, 
none too friendly with the banking house of Morgan & 
Co., that the recent Atchison Short Line bonds did not 
take very well. The sale of a large block of the bonds 
to the National City Bank at a concession in price is re- 
ferred to as proof for this opinion. 

—Over 101 bids were received for the 5 per cent. public 
improvement bonds offered by San Francisco amounting 
to $3,280,000. The successful bidders were N. W. Harris 
& Co. and E. H. Rollins & Sons jointly, who offered a 
premium of $71.50 per $1,000 for the entire issue. 

—The demand for municipal bonds since 1901 has not 
been as good and brisk as it is now. 

—The Denver City Tramway Co. has been authorized by 
the stockholders to issue $25,000,000 first and refunding 
mortgage 5 per cent. bonds, $13,000,000 of which are 
to be set aside for use in retiring outstanding bonds and 
$12,000,000 for new lines and extensions as needed. 

—wWisconsin Central 4’s have finally developed an ad- 
vancing tendency and gone up to 88. Many of our read- 
ers following our advice had begun buying this 4 per 
cent. bond as low as at 77. 

—The Steel Foundries Debenture 4’s are being un- 
loaded by their holders as soon as they strike 60. The 
business of the company is such as not to make this 
debenture desirable. 

—Distillers’ 5’s have recently dropped back to 70, but 
recovered quickly to 72%. These bonds in the panic 
have sold as low as 60. These are not first mortgage 
bonds, but the outstanding bends ahead of them amount 
to only $1,510,000, and therefore these $13,990,442 5’s 
ought to be a safe speculative investment, 
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—Joseph Walker & Sons, 20 Broad street, New York, 
have gotten out a special circular on bonds which de- 
scribes some excellent investments that will net at cur- 
rent quotations four per cent. or better. This banking 
house, in addition, has compiled a circular of guaranteed 
steam railroad, electric railway and telegraph stock, 
which is a valuable list for investors to possess, as the 
list shows the dividend paid, the par value of shares and 
the guarantors. 





ERIE’S PROTOTYPE IN LIFE. 

A silk hat, Prince Albert, clean linen and a shave can 
make men look like flourishing bankers, but without 
any money in pocket to back ‘up this outward appear- 
ance of prosperity the good impression won’t carry far. 
About in this condition is the Erie. The stock acts as 
if the road had never been in a more flourishing con- 
dition than at the present time, notwithstanding that 
the annual report shows it fell $1,631,889 short of earn- 
ing its fixed charges and had 60 per cent. less cash on 
hand. On wind and faith the Erie is getting along splen- 
didly. 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 
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THE POLITICAL SCARES. 

In Presidential years the second half of September usu- 
ally brings political scares. Whether justified or not, 
they serve to put the party whose campaign managers 
pretend to be scared on guard, arouse the members from 
apathy, and undoubtedly induce those from whom fat con- 
tributions are expected to go down in their pockets and 
dig up money, for in political campaigns as in war three 
things are most essential for success, and they are: 
money, money, and again money. 

The situation at present fully justifies a good Repub- 
lican scare. There are still too many internal fights go- 
ing on within the party and too little money has come 
in so far for a vigorous conduct of the canvass. Political 
writers who furnish the daily reading pabulum for Re- 
publican papers, of course, represent everything as lovely 
and Taft as a sure winner. They write just what they 
think their readers want to read. But political writers 
possessed of a keen power of observation and desirous of 
depicting things as they really are don’t take a very ro- 
seate view of Taft's prospects as they look just now. They 
describe the Republican outlook, upon which Wall Street 
has built up its extensive bull campaign, as being far 
from bright, and point out that Taft’s election cannot by 
any means be considered a sure thing. One of the best 
observers, Mr. Walter Wellman, the correspondent of the 
Chicago Record-Herald, was the first prominent Repub- 
lican writer to call attention to the fact that the Repub- 
lican outlook is not as bright as Taft’s well-wishers see 
it. 

In a number of articles from Washington, in which he 
describes the outlook as far from being encouraging, Mr. 
Wellman among other things says: 


Lack of interest in the campaign is one of the most serious 
aspects of the present condition of the public mind, as viewed 
from the Republican standpoint. Commenting on this to-day, 
a Republican official, who has traveled about a good deal in 
the North, remarked that he had never seen a campaign in 
which public interest was at such a low ebb. “In past cam- 
paigns,’”’ he said, ‘at this time of the year, I found every one 
talking politics. The personages and questions of the day 
were eagerly discussed by groups of men wherever one went, 


George W.Poung & Company, 
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and often the arguments were heated and excitable. Now such 
a thing is rarely seen. Instead of being ready to fight for their 
party or their candidate, the great majority take the whole 
thing good-naturedly and intimate that they don’t care very 
much which side wins.’”’ One fact already stands out conspicu- 
ous. The result is in doubt. This is the first presidential 
campaign the country has had since 1896 in which the out- 
come was not known in advance. Bryan had no chance in 1900 
and Parker none in 1904. This year it is a real battle. 
Coincident with these views comes a remark Mr. E. H. 
Harriman made before he left the Pacific Coast for New 
York, that the political apathy has become quite a dis- 
couraging feature of the situation. He undoubtedly 
meant Republican apathy, and this for the first time ex- 
presses his solicitude for a Republican success—a solici- 


tude which is shared by almost all financial circles. 





THE GREED OF THE RAWHIDE PROMOTER. 

The thousands of the capitalists; 

The hard-wrought dollar savings of the forehanded 
laborer; 

The surplus of the merchant and professional worker; 

The mite of the widow; and, 

The sacred funds held by trustees and executors. 

All this money is invited by Nat C. Goodwin & Co., 
mine operators and stock brokers, of Reno, Nevada, to 
ceme to Rawhide and there to multiply itself rapidly 
and in perfect safety into immense fortunes. 

Rawhide, as a permanent mining camp, is yet as biz 
a gamble as finding the number where the spindle on 
a roulette wheel will stop. 

And yet, knowing all this, these heartless Rawhide 
gamblers solicit the sweat-begrimed dollars of the hard- 
working laborer, the widow’s mite, and sacred trust 
funds so that they can live a life of ease and plenty. 

Of such men it can be expected that they would stoop 
to take the pennies off a dead man’s eyes if it were worth 
while. 





THIS SPIDER WANTS HIS FLIES QUICK. 

The Spencer Hastings Co., of No. 88 Broad Street, Bos- 
ton, Mass., offers a double method of earning large divi- 
dends and is so convinced that investors will realize its 
value that they are urged to quickly subscribe for 6,000 
shares of the company’s stock for $2.00 a share. 

The Spencer Hastings Co.’s double method of making 
money consists as follows: the selling of bonds and 
stocks of other corporations to a list of 50,000 people in 
the United States that has cost someone else over $50,000 
to secure, and if the company can not sell these people 
certain securities their trade can be obtained for a line 
of other sellers, presumably merchandise, and of these 
sellers it is said there is not a single one but will pay a 
profit from 33 1-3 per cent. to 150 per cent. 

So where can we lose, the promoters naively ask? If 
profits were made out of paper or visions they could not 
lose; but inasmuch as they consist of real money, we can- 
not see how these dreamers can win out. 

Moreover, we think that these over-anxious promoters 
will discover that investors of late have become too criti- 
cal in their judgment to rush pell mell into their game. 
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SEARS-ROEBUCK SHOWING POOR. 

This large mail-order house, which before the outbreak 
of the panic had been converted into a public corporation 
with $30,000,000 common and $10,000,000 7 per cent. 
preferred stock, makes a poor showing for the panic year. 
Its net sales in the year ended June 30, 1908, were $40,- 
843,866, or $9,878,973 less than in the preceding year. 
Its net profits amounted to $2,034,796, or only 5 per 
cent. on the entire capitalization. The net dropped off 
one-third, or $1,203,706. The financial statement shows 
no appropriation for depreciations. While the merchan- 
dise on hand shows a reduction of one million dollars, the 
amount of bills payable has increased by half a million 
dollars. It was not a recession in the mail-order busi- 
ness that has brought these changes, but troubles that 
were not the outgrowth of the panic. The pure food law 
has made it advisable for the concern to drop its exten- 
sive business in drugs and patent medicines. Then came 
an indictment of the firm in the Federal court of Des 
Moines, Ia., on charges of fraud by mail, the basis of 
which were claims of mail order buyers that the goods 
delivered to them were not as represented. Then came 
expensive litigation about infringements of a cream sep- 
arator patent. Whether the company will be able to re- 
cover soon from the set-back of last year, the future alone 
‘can show. The mail-order business itself has not suf- 
fered much in the year of depression as it is done with 
the agricultural class, whose purchasing power has not 
been much impaired by the panic. The turn in the af- 
fairs of the concern shows how fully justified the advice 
of the Financial World was at the time the stock of the 
company was marketed and recommended as a gilt-edge 
investment, when it said purchases of the stock could not 
be considered an investment, but only a speculation. 





“ALL THE WORLD IS GAMBLING.” 

The sales of the Bay State Gas stock (National stock) 
are not as T. W. Lawson expected, and he has broken out 
with a new tirade against the System and in favor of his 
fake stock, the cost of whose production is not more than 
the expense of printing. 

In this tirade he claims that all the world is gambling, 
which gives the System the opportunity to fleece the 
public. The only way to stop this gambling and to de- 
prive the System of its possibilities to rob the world is, 
so he says, ‘“‘National Stock,’’ provided the public will 
buy from its treasury unlimited amounts of its stocks. 

In this regard we fully agree with T. W. Lawson. If 
all the spare money of the public should go into National 
Stock, it will have nothing left to gamble or speculate 
with. It will lose it all, and then will be good just as 
the Indian is good after he is dead. He is, so Lawson 
said, not afraid that the System will ever corner National 
Stock, and in this regard he is also right, for the System 
is not crazy enough to load up or even to touch the fake 
stock turned out by T. W. Lawson. 

The latest frantic effort to sell National Stock shows 
plainly that the public has so far failed to bite to the 
extent expected by the Boston imposter. In numerous 
former advertisements he has claimed that the orders 
for National Stock were coming in in such tremendous 
numbers that it took many days to fill them. The action 
of the stock, the transactions in which are mostly wash- 
sales, is such as to indicate that former holders have 
taken advantage of the higher prices to which the fraud- 
ulent stock has been marked up to unload, for if the 
sales by T. W. Lawson were so tremendous as he claims, 
the price of the stock would continually rise instead of 
go down. 

Some of the most notorious get-rich-quick men, who 
have brought the art of fleecing fools down to perfection 
are cooperating with Lawson, as can be seen by their ad- 
vertisements in the papers inviting the public to buy the 
stock. Formerly Lawson urged the public to buy the 
stock outright. Now he has made arrangements, so he 
proclaims, under which the stock can be bought on mar- 
gin. Knowing as he does in his heart that the stock is 
hardly worth more than it cost to print it, he can well 
afford to ask for margins of from 25 to 50 per cent. 
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provides for their safe keeping in 
the largest and strongest armor 
plate vaults in the world. Your 
papers come to us in a specially 
sealed envelope by registered mail. 
They will be returned to you when- 
ever you desire, with seals intact. 
The charge is only $2.00 a year. 
May we send you our illustrated 
booklet? 


Carnegie Safe Deposit Vaults 


North Trinity Building; New York 











AN INTERESTING VIEW OF THE MINES COMPANY 
OF AMERICA. 

One of the best posted mining men in New York City, 
who recently made a visit to Mexico to inspect a num- 
ber of mining properties, was asked why it was that the 
stock of the Mines Company of America was so cheap 
in view of the big dividends it paid and the wealthy 
directors, who, if they wanted to, could assimilate all 
the stock without pinching themselves. As a dividend- 
paying security it is not easily duplicated in Wall Street. 

His reply is worth publishing, as it will throw some 
light on the reasons why this stock sells so low in com- 
parison with its income of 20 per cent. a year on the 
par value of the shares. He said that the insiders some 
time ago thought that the veins had pinched out and 
began unloading. Recently a new vein rich in ore was 
found, but how long it would last was hard to determine 
on account of the spotty formation characteristic in the 
section where the company’s mines are located. 

It is this uncertainty, he thought, which caused the 
insiders to part with the bulk of their holdings. 

On the other hand, it is the public’s distrust which 
has kept it from clamoring for this stock. Were it 
otherwise a stock paying 20 per cent. annually and 
about 16 per cent. on its present market price would 
not long remain around so low a quotation. 





ALVARADO IS: BROKE. 


From the City of Mexico comes the following report: 


Pedro Alvarado, the former mine laborer who made a neat 
fortune out of his famous Palmillo mine in the Parral district 
and who acquired much notoriety a few years ago by offering 
to pay the public debt of Mexico and a display of other eccen- 
tricities in the expenditure of his wealth is reported to be in 
financial straits. 

He leased the Palmillo mine a year ago to J. A. Coram, of 
Boston, and associates and invested the money he received 
from the lease as well as a part of his fortune in other mines. 
These properties have not turned out as well as he expected 
and he has closed all of them down, throwing several hundred 
men out of employment. 


This permits of the conclusion that as Alvarado did not 
intend to quit the mining business at all, he must have 
found the Palmillo mine exhausted when he sold it to the 
parties who have capitalized it with $10,000,000. 





American T ypefounders Common, 
To Net 9% % 


PARTICULARS UPON REQUEST 


GEROLD & BANFIELD 
20 Broad Street, New York 
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THE METAL MARKET 


ON THE CURB MARKET 





THE COPPER PRICES IN THE FUTURE. 

It will probably take many years until tlfe copper metal 
will again, if at all, see the high price of 25 cents a 
pound. It is true that the world will need more and 
more copper every year, but the development of copper 
mines all over the world will be able to fully supply the 
growing demand without a great increase in the price. 
Not only is the production in the United States constantly 
growing by the opening of new mines, but Mexico will, as 
soon as the Harriman lines and the Kansas City, Mexico 
& Orient railroads are opened, which railroads traverse 
valuable mineral territory, become an enormous pro- 
ducer, able to reach the markets of the world. 

Valuable copper mines are now being developed in 
Australia. In the heart of Central Africa there is just 
being opened a copper territory bigger than the state 
of Ohio. So far more than 100 copper mines have been 
discovered there. In a recent letter of Frank G. Car- 
penter from Broken Hill in the northwestern part of Rho- 
desia, it is stated that there are, according to estimates 
of mining engineers, more than 2,000,000 tons of copper 
in sight of a value of over a billion dollars. In the Congo 
Free State and in the Ural Mountains of Russia enormous 
copper deposits will be opened. This means an enormous 
copper production that must only cheapen the price of 
the metal, instead of enhancing it. Those who may be 
inclined to invest in seemingly low priced copper stocks 
for the long pull will do well to take the new develop- 
ments that are going on in all parts of the world into 
consideration. 





THE COPPER STOCKS. 

The real conditions in the present copper metal market 
are revealed by the following statements which we find 
in trade papers that give the situation a great deal of 
attention: 


It is apparent that, under the surface covered by fall asking 
prices, there has been some selling pressure abroad by both 
first and second hands, and domestic producers are now willing 
to make concessions. 

Refined copper is dull and heavy. With the standard mar- 
kets again lower consumers are less than ever inclined to come 
into the market. Some of the smaller producers are making 
overtures to consumers, reporting they have some odd lots for 
sale at prices under the asking prices by the producers. There 
can be no doubt that copper has been advanced to the present 
basis by artificial means and this is the weak point. 


There are said to be over 45,000 tons of copper stored 
away in Europe, a larger accumulation by 12,000 tons 
than there was in 1902, when the copper market col- 
lapsed. Production is still going on on a large scale and 
far above the immediate or prospective needs of consump- 
tion. Present manipulation of the copper stock market 
may go on for a time, but only a miracle can Save the 
market from an ultimate collapse, which will have a 
crushing effect on the prices of all copper shares. It takes 
a sanguinism that places faith in the impossible to buy 
copper stocks at present high prices. Amalgamated Cop- 
per at prevailing prices nets only 2% per cent., almost 
the lowest return from any stock. Nobody believes that 
there will be an increase soon in the dividend to 4 per 
cent., but even a 4 per cent dividend would not justify the 
present price of the stock. 





NEWHOUSE MINES & SMELTERS. 

The annual statement for the fiscal year ended June 
30, 1908, shows a balance above operating expenses of 
$71,921, out of which $100,000 has to be paid into the 
sinking fund on account of the $1,500,000 6 per cent. 
mortgage with which the property is encumbered, and 
also the interest on that mortgage amounting to $90,000. 
This condition explains the drop of the stock to 5%. It 
can hardly be considered worth that much. 





KANSAS CITY SOUTHERN. 

Both the common and preferred stock have finally re- 
corded good advances——a belated recognition of stocks 
to whose merits attention has been called repeatedly in 
these columns. 


LA ROSE BEGINS TO BLOOM. 

Under the auspices of those who are interested in cre- 
ating a market on the Curb for the stock of the La Rose 
Mines, a train was chartered to take a large number of 
brokers, and a few well-selected financial writers, on a 
trip of inspection of the property located at Cobalt. The 
excursion lasted from the close of the market on last Fri- 
day to the opening of the market on Tuesday morning. 
The train was a de-luxe affair, consisting of a number of 
Pullmans, a diner, a baggage and a tank car. 

The tank car was not exactly a water car beyond the 
mineral water carried on it; but, borrowing the chorus 
lady’s description, was given over wholly to transporting 
multitudinous cases of sparkling wealthy water with 
which to quench the thirst of the travelers and to act as 
a tonic whenever they felt the pangs of train-mal-de-mere 
gripping them, which was quite often. 

With the exception of one incident the trip was a suc- 
cess as a pleasure jaunt. That incident, were it not for 
the timely intervention of the government at Ottawa, 
might have proved disastrous to the peace of mind and 
comfort of the travelers, for the custom house officials 
were on the point of holding the tank car on the ground 
that a saloon was being smuggled into Canada. But 
these officials misjudged the capacity of the party and 
were frankly informed to that effect from headquarters, 
so after a little parley of words the car was released, 
much to the relief of all, and the train proceeded on its 
way. 

During the few hours that could be spent at Cobalt, 
before it was necessary to start on the homeward journey 
to get back to New York in time for the market’s open- 
ing, a hurried inspection was made of the La Rose Mines. 
This bird’s-eye observation of the mines has made every- 
one of the party enthusiastic about their future. 

However, it is but natural that the guests of the La 
Rose boomers should feel this way. They had a royal 
time, and their enthusiasm cost them nothing. 

The expenses of the trip will be borne by that part of 
the public which can be caught in the swirls of a La 
Rose stock boom, if one can be developed out of the 
churning of the stock that has been going on on the curb 
since the boomers have come back. The boom is being 
engineered along the same lines as was Nipissing in its 
initial stages, and behind it are the same manipulators 
who ran Nipissing way up and then let it fall with a sick- 
ening thud when the public instead of themselves were 
holding the stock. 





WHAT OLD-FASHIONED CONSERVATISM. 

“We have thought it wise and prudent, in the interest 
of old-fashioned conservatism, to capitalize our com- 
pany at a ridiculously low figure of $50.00 an acre,’ 
writes the president of the Crescent Oil and Land Co., 
of New York City. That sounds very old-fashioned. 
Like a kind old grandfather making out a will to pro- 
vide his grandchild in comfort for life. But we can 
hardly see where this old-fashioned conservatism is. 
The company is capitalized at $1,000,000. It controls— 
please notice that this does not mean owns—22,560 
acres of lands in New Mexico, where, by the way, land is 
dirt cheap—much, very much cheaper than fifty dollars 
an acre. The company is selling the stock on a basis 
of 50 cents a share, which represents $500,000, or half 
the capitalization, although as yet it must demonstrate 
that there is oil in profitable quantities on any of this 
land. If that is old-fashioned conservatism, the faro bank 
then is also a conservative instrument of legitimate busi- 
ness. 





—tThe distinctly Harriman market has imbued the 
bull traders with the idea that Harriman bestrides the 
security market as a Collosus. As yet the public has not 
worked itself up to that pitch of adulation. 

—Bay State Gas, or National stock, as T, W. Lawson 
calls it, has ceased to attract interest. 
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MARKET CHRONOLOGY. 
Saturday, September 5th. 


P All the New York Exchanges closed to- 
ay. 

Bank statement shows a decrease of a 
little over a million in cash reserves and 
an increase in the loan account of over 
$10,000,000. The expansion in loans is a 
reflection of increased speculation during 
the week. 

American stocks are irregular on the 
London market. 


Monday, September 7th. 


Labor day. Legal holiday. Stock Ex- 
changes are all closed. 

American stocks in the London market 
were somewhat mixed, with the general 
tone strong. 


Tuesday, September 8th. 


Government crop report indicates loss 
in yield of about 125,000,000 bushels in 
corn and nearly 9,000,000 in spring wheat. 
However, the crops will be a little over 
last year’s production. 

Stocks are strong. Erie, Southern Pa- 
cific and Steel common all touch new high 
records. 

Western Union offers through Kuhn, 
Loeb & Co. a limited amount of four per 
cent. convertible bonds. 

Denver & Rio Grande’s annual report 
shows a small decrease of $540,259 in 
gross earnings and $640,959 in the bal- 


ance for dividends. 
Te 


Wednesday, September 9th. 


Irregular advances in stock continue. 
Baltimore & Ohio touches par. Poor old 
Erie makes another high record, although 
still on crutches. 

Time money is a shade firmer. 

Western Union declares a regular quar- 
terly dividend of % of 1 per cent. 

Cotton excitedly jumps 22 points on ru- 
mors of a new bull pool forming. 

Kerr Lake Mining Co. has declared the 
regular quarterly dividend of 3 per cent., 
payable Sept 19. 

Although Southern Pacific reported for 
July a loss in gross of $1,703,000, it was 
able, by cutting down on operating ex- 
penses, to show an increase of $216,000 
in the net earnings. Union Pacific for 
the same month was able to turn a loss 
of .000 in gross into an increase of 
$321,000 in net. 


Thursday, September 10th. 


Call money reaches the highest figure 
since last January. 

Over one million shares dealt in today. 

Prices break. Market’s tone uncertain. 

American Locomotive passes its divi- 
dend on the common stock. 

U. S. Circuit Court of Appeals rules 
that the Commodity clause in the Hep- 
burn Act is uneonstitutional. The test 
case is now to be carried to the United 
States Supreme Court. 


Friday, September 11th. 


Money stiffens. 

The currency movement seems to have 
turned against New York. 

Stocks very weak. Whole list sells off 
sharply. Railway Steel Springs and Dis- 
tillers show greatest reaction. 

August Belmont on his return from Eu- 
rope denies that Bryan and he are ene- 
mies. 


“PUBLICITY.” 

Under this caption Mr. Walter C. 
Wright, of 45 Milk Street, Boston, Mass., 
writes his views on some reforms he be- 
lieves the life insurance companies are 
still slow in making. Mr. Wright con- 
tends that the real basis of genuine life 
insurance reforms is for the companies 
to deal with reasonable liberality with 
those who have occasion to surrender 
their policies and to place their charges 
for endowment insurance on a basis 
which is both scientific and fair to the 
purchaser. 

Mr. Wright makes a nominal charge for 
this pamphlet of only ten cents, so as to 
get it into the hands of all policyholders, 
to stimulate among them the necessity of 
working for the reforms he contends are 


necessary. 





IS IT WORTH WHILE? 

At a reception given to Mr. E. H. Har- 
riman by the leading business men and 
bankers of San Francisco before his de- 
parture for New York, he said: 

“Do you ever think of the amount of 
nervous force and energy that have to be 
put into the work of a large enterprise? 
I have often thought whether it was 
really worth while. Whether it would 
not be better to settle down in comfort- 
able circumstances and live in quiet and 
contentment. But there is something in 
man that makes him want to go on, to 
finish what he has started.” 

Continuing he said: “I believe in fair 
dealing and a fair return for capital in- 
vested, and the thoughts, brain work, 
nervous force, and work that must be put 
in large enterprises. We are entitled to 
something for that. We are more than a 
mere machine, and just as human as the 
rest of you are.” 


“TO GAMBLERS.” 

Thus Thomas W. Lawson heads his 
latest appeal for the dollars of the Ameri- 
can people. 

In the past the vicious Lawson adver- 
tisements have outraged the moral sense 
of the community, and, we believe, have 
undermined the public respect for the 
newspapers that accepted them. 

But today they go farther than ever 
before. No longer are they addressed to 
the “investor,” or even the financial cru- 
sader. With a frank, an evil cynicism, 
evidenced in the size and blackness of 
the type in which the words are set, Law- 
son directs his cry for money ‘To Gam- 
blers.”” He succinctly promises a profit 
of $60,000 upon a payment of $15,000. 

Is it not time for the federal authori- 
ties to turn their attention to these sin- 
ister advertisements? In essence they are 
infinitely more harmful than the Louisi- 
ana state lottery or the multitude of petty 
swindles that are day by day barred from 
the use of the mails. If an open appeal 
for the spread of the vice of gambling is 
not in violation of the letter of the crim- 
inal statutes affecting the postal depart- 
ment, it certainly is a gross violation of 
the spirit of those laws. And the jour- 
nals which send such matter through the 
mails are partners in the crime.—Chicago 
Evening Post. 


TAFT STRONG IN NORTH 
DAKOTA. 

According to Mr. Arthur E. Swanson, 
of Barlow, North Dakota, W. H. Taft 
will carry his state by a very nice ma- 
jority, as farmers are satisfied with their 
present condition. They will have very 
good crops and won’t want a change. 

The improvement in business in Mr. 
Swanson’s section of the country has 
been quite noticeable, and he believes 
that when the present crop is marketed 
at the present high prices the entire 
State will be very prosperous. 

Mr. Swanson further says: “From in- 
formation I can gather from the traveling 
salesmen and merchants I have found 
that the merchants have carried as little 
stock as possible for the last two years, 
and indications now point to the sales of 
a large stock of goods, and in general 
the country is going to boom. 

“Farm lands of the State are con- 
stantly increasing in value, not from 
buying by speculation, but from pur- 
chases by farmers from Illinois, Iowa, 
Wisconsin and Indiana for the purpose of 
settling on them and producing wealth by 


raising crops.” 





SCHMIDT & GALLATIN 


111 Broadway, NEW YORK CITY 
Members of the N. Y. Stock Exchange 
Securities bought and sold on commission. 
Interest allowed on deposit subject to 
check. Advances made on approved col- 

lateral. 


High Class Preferred Stock 
Investments a Specialty 


Booklets containing interesting information 
and statistics mailed on request. 


i Correspondence Invited 
rge P. Schmidt J. Prentice K 
Frederic Gallatin, Jr. ines 


Members of the New York Stock Exchange 
Albert R. Gallatin Chas. H. Blair, Jr. 














J. F. PIERSON, Jr., & CO. 


BANKERS AND BROKERS 
66 BROADWAY, NEW YORK 
- Members New York Stock Exchange 
e make a_specialt f 
FRACTIONAL LOTS. = Tr i® 

Margin and investment accounts 

Daily Market Letter sent upon request. 

Interest allowed on daily balances. 
BRANCH OFFICE, 180 MONTAGUE ST., BROOKLYN. 





PUBLICITY. 


A brief review of remaining question- 
able features of life insurance practice. 
Price per copy, ten cents. 


By WALTER C. WRIGHT, 


;Consulting Actuary, 
45 Milk Street, Boston, Mass. 








“FULLY SATISFIED” INVESTORS. 

There is being promoted by Chi- 
cago people who are entire strangers 
to the financial and electrical world 
a 34-mile rural traction company, the 
Woodstock & Sycamore Traction Co., 
in which the preferred shareholders 
receive two shares of common stock 
for each preferred share. If these 
investors had any sense they would 
ask themselves what companies of 
similar character have already turned 
out profitable, and look around for 
information. They would would 
then find before their noses a suburb- 
an traction company, the Aurora, El- 
gin & Chicago, which connects the 
second largest city in the United 
States with its largest suburban 
places, and learn that this railroad 
is the result of a consolidation cf 
companies that could not pay divi- 
dends, and that it took a long time 
until a meager dividend on the pre- 
ferred could be paid. The history of 
the Aurora, Elgin & Chicago is cer- 
tainly not very encouraging for in- 
vestors. 

To catch more investors the pro- 
moters publish a report of stockhold- 
ers, who say that they have tooked 
into the conditions and have found 
that some building is going on, that 
the territory is promising, and are 
therefore fully satisfied with their in- 
vestments. The names of these 
stockholders are published, but not 
their full addresses. Every get-rich- 
quick man in the land will deeply 
regret the omission of addresses of 
these satisfied investors, for their 
talk is so full of childish confideuce 
as to impress everyone what easy 
marks these satisfied stockholders 
are, who, when their awakening 
comes, will wonder how they could 
have been so foolish. 
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BRANDS TOM JOHNSON’S MUNICIPAL TRACTION 
SCHEME A FRAUD. 
Serious Charges Brought by a Taxpayer Against the 
Municipal Traction Company. 

The Municipal Traction Company is a fraud, its tax- 
payers without legal or financial responsibility, and the 
company wholly and solely controlled and dominated 
by Tom L. Johnson, Mayor of Cleveland, are among the 
serious charges brought in a suit by James K. Farasey, 
a taxpayer, asking that the security grant of the Cleve- 
land Railway Company be declared null and void, and 
that the lease of the property to the Municipal Traction 
Company be set aside. 

Mr. Farasey further avers that $500,000 of the city’s 
funds were used to promote the interest of the three- 
cent fare car lines, and that tfe whole business was con- 
ceived in fraud. A receiver is asked for to take charge 
of the Municipal Traction Co. which the petitioner de- 
clares to be utterly insolvent. 

These charges, which are all of a more or less serious 
nature, will come as a great shock to scores of small in- 
vestors all over the country, who were induced to buy 
the stock of the company through the advertisements 
that Mayor Johnson’s Cleveland bank ran in the mag- 
azines. 

These advertisements painted the rosiest sort of pic- 
ture of the great future that was before the company, 
which was plausibly described as a property of the peo- 
ple, by the people, and for the people, borrowing a famil- 
iar saying from the immortal Abraham Lincoln—and if 
the charges brought against the promoters of the com- 
pany are true it has been all and more of that. 

It was a company of the people, by the people, for the 
people and all the people who could be taken in by Tom 
L. Johnson and his associates. 

The stock was described as an absolutely safe invest- 
ment which could be depended upon to bring a dividend 
each year of not less than 6 per cent., and to make it 
even more inviting to buy it the promise was explicitly 
made in all the advertisements that Mayor Tom L. John- 
son's bank would always find a market for the stock at 
the price which was paid for it. 

At the time this campaign was started by Mayor Tom 
L. Johnson to sell stock all over the country through 
magazine advertising we called particular attention to 
the uncertainties connected with such a proposition, and 
were frank in stating our views that the security of the 
Municipal Traction Co. was a doubtful speculation and 
not the certain, assured investment as those interested 
in its sales described it. 

That our views and advice were sound is borne out even 
without the facts brought forward by the suit of this tax- 
payer, for the Municipal Traction Co. has shown a loss 
each month in its operation for the four months previous 
to July, and only by the most rigid economy and at the 
expense of maintenance was it able to turn the scale in 
August with a slight margin over operating expenses. 

Nevertheless, our criticisms of the failure of the enter- 
prise were based strictly on what we regarded as more 
of a Utopian scheme of an enthusiastic, honest but misled 
political dreamer. We never associated with the promo- 
tion of this enterprise any knavery, but if these charges 
brought by Mr. James K. Farasey are only partial facts, 
they show that Mayor Tom L. Johnson and those identi- 
fied with him used their high offices and the credit of the 
city to exploit their own material welfare in a manner 
which would have done great credit to even Boss Tweed. 

If this action in law is sustained and a receiver is ap- 
pointed to take charge of the Municipal Traction Co. the 
prospects that the shares of the company will have any 
intrinsic value at all become very gloomy, as it will 
prove that the Court believes the company in an insolvent 
condition. 

Even if Mayor Tom L. Johnson or the company suc- 
ceed in defeating the suit for their own reputation it be- 
hooves them to show conclusively that the company was 
promoted in good faith and not for personal profit, or 
otherwise they cannot escape the taint of suspicion that 
their municipal traction scheme was a questionable one. 


Will you accept this 
business book if 


o 
we send it 
no money! Take no risk! 


? One hundred and twelve of the 


world’s master business men have written ten 
books—2, 193 pages—I, 497 vital business secrets. 





Sign and mail the 
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through salesmen, dealers and by mail; pages 12 to 15 with the great 
problem of securing the hi market price for your services—no 
matter what your line; and last page tells how you may get a com- 
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Co., 151-153 Wabash Ave., 
Tf there in your books, any new ways to increase my business or 

*T should like to know them. So send on your 16-page free, 
booklet, I°t » 156-912 



























THE MAWKISH COMPLIMENT PAID THE STERLING 
DEBENTURE CORPORATION. 


The Articles Praising This Company's Fair and Direct 
Dealing With the Public Are All Inspired.— 
A Real Instance that Belies Their Truth. 

The Sterling Debenture Corporation, which is now 
selling stock in the Telepost Company and in the Oxford 
Linen Mills, uses among its circular-matter what are sup- 
posed to be reprints from leading magazines and trade 
papers commending its policy of selling securities di- 
rectly to the people on a fair and square basis. 

One of these articles republished from the May issue 
of the Business World, New York, is by James Kellogg, 
a financial writer of some ability. Mr. Kellogg, under 
his theme “‘Direct Underwriting,’’ almost reaches a pitch 
of frenzied exultation in describing how the Sterling 
Debenture Corporation by its courage has rendered a 
distinct service to the people at large when it bravely 
laid the gauge down to the big financiers of Wall Street 
and bellowed forth in a stentorian voice that hereafter 
the people must have a square deal; must get good se- 
curities; and, finally, must get them with all the big 
profits that the financiers formerly cut up between them. 

If this were all true, how charming a story of business 
heroism it unfolds; but, unfortunately, it is a mawkish 
tribute, which unconsciously to the author or with his 
connivance, was inspired to help the Sterling Debenture 
Corporation stand out in a ‘holier than thou”’ raiment, 
although experience has proven that there does not exist 
a greedier bunch of promoters. 

They sold the stock of the American Telegraphone Co. 
on the same protestations of giving investors a fair and 
square deal. They hawked this stock around for $10 a 
share, the unit that seems to be the basis for all stock 
they sell. They paid $2 a share for this stock into the 
treasury of the American Telegraphone Co. and the 
other eight dollars on each share they kept for them- 
selves. 

If that is a fair and square deal may Providence for- 
fend the people from such a marauding crowd! 

If those methods are an improvement over the old 
order of things, as Mr. Kellogg seems to think, the in- 
vestors may well pray for the return of their former 
financial slavery, for they at least had something left. 
What have they when these promoters kept four-fifths for 
themselves out of every dollar they took in, as was the 
case with the example cited? 
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WHEAT AND CORN. 
The Sept. 8 crop report of the Government is of a bull- 





ish character. It shows: Final crop, 
Wheat 1908 1907. 
WIRGEE occccccccccce caves eee seveeecs = 940,000 409,442,000 
BPCURE i. cccccces coccece ceeccssscdios 239,000,000 224,645,000 
Total 0... 00 secs covecceseccnss 664,940,000 634,087,000 


This would be a handsome increase if the final crop 
should bear out the correctness of the September esti- 
mate, but there must be taken into consideration a fur- 
ther drop in the final yield of spring wheat and low re- 
serves of last year, the increased population and that 
European crops are under the average. The report is, 
therefore, construed as bullish, although a substantial 
rise in the wheat prices is not expected until it is known 
what Europe will need. 

The corn crop report is not what was expected. It 
shows a reduction by 100,000,000 bushels, as compared 
with August, and 39,000,000 bushels as compared with 
the final crop of 1907. It will be the shortest corn crop 
since 1904. Furthermore, corn is still confronted with 
frost possibilities. Therefore, a drop in the corn prices 
from their high levels can hardly be expected. 





THE OUTLOOK. 
Thomas Gibson. 

The principal events of the week have been the decision as 
to the unconstitutionality of the commodity clause of the Hep- 
burn law; the passing of the common dividend on American 
Locomotive; the right-about-face in foreign exchange, which 
veered quickly from a price suggesting gold imports to one 
suggesting exports, and the Government crop report. 

The decision in the Hepburn case is of course a favorable 
factor, but as Wall Street has long believed, basing their be- 
lief on the opinions of eminent legal lights, that the commodity 
clause could not stand, the matter did not come as a surprise 
and has probably been discounted. 

The advance in exchange is rather hard to diagnose clearly, 
as it is due to a combination of circumstances rather to any 
single factor. Europe has sold our securities to some extent 
recently; the supply of cotton bills has been very small and 
short covering has also lent temporary strength to exchange. 
There is no cause for alarm in the situation. Money will be 
the least of our troubles this year. 

General business shows steady improvement in all directions. 
Building operations are being resumed in many localities, par- 
ticularly in the South and West. Railroads show more inclina- 
tion to purchase cars than has been apparent since last year. 
The steel and iron trades are making satisfactory progress. 

The advance in call money rates late in the week was due 
partly to demand for funds for crop moving purposes and partly 
to the sharp rise in foreign exchange. By comparison with the 
1% rate which bas ruled recently, 2%% or 3% looks high, 
but is, in fact, low for this time of year. 


AVERAGE PRICES. 


Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since Septemper 4, and high and 
low prices for September and for 1908, were as follows: 





Date. 23 Rails. 18 Ind. 41 R. &I. Adv. Dec. 
BOMOMOOE Biisiccccsccuss Holiday, Stock Exchange closed. 
" , ree rere)” Holiday, Stock Exchange closed. 
ae die tien dade Cae 88.82 71.47 80.15 ~ .28 
sas EE RS 89.86 7 42 80.64 ‘49 
RE ae 89.69 70.65 80.17 47 
45 cei iieik aglieitel 88.99 69.65 79.32 85 
High in September ........ 89.86 72.06 80.64 
Low in September .......... 87.72 70.19 78.96 
EE ee 89.86 72.66 80.64 
Sr TE ik 65 8 060 ceus bad 68.11 48.91 58.02 


23 Active Rails show an advance since September 4 ot 42. 

18 Active Industrials show a decline since September 4 of 
1.52. 

41 Rails and Industrials show a decline since September 4 of 
whe. 





THE COTTON MARKET. 
Veit, Lyon & Co., 115 Broadway, N. Y. 

Influenced by the strength in the October position, all options 
have reached a higher level during the past week. October has 
been strongly held for some time past by the leading spot inter- 
ests and the fear of manipulation this month has checked short 


selling. 

As is usually the case at this time of the year, reports of 
deterioration are coming in from most of the sections of the 
belt, particularly from Louisiana and Mississippi. As a result, 
extremely high crop estimates are being abandoned, but the 
present prospect is still for a good yield. Spinners have con- 
tinued to buy moderately, but as yet show no disposition to 








enter the market on an extensive scale. Spot cotton has been 
quite steady, and has shown no signs of the weakness confidently 
expected by the bear element. 

There has been quite heavy short covering during the past 
week, and the market in consequence has lost some of its tech- 
nical strength. The course of prices in the near future will 
probably be governed more by the trade demand than by crop 
prospects, as it seems very unlikely that anything can happen 
to the crop which would cut down the yield below consumptive 
requirements. 





COTTON QUOTATIONS. 
Veit, Lyon Co., 115 Broadway, N. Y. 








Month. High. Date. Low, Date. Last bid. 
I oc eunncdices - cave 8.85 10 8.35 1 8.73—.75 
GR inicctns aécne ---- 897 10 # 8.38 2 8.77—.79 
[SE 8.70 10 8.41 1 8.60—.62 
DE Ci ivssss onccaanas 8.81 10 8.33 2 8.63—.65 
pS RCT reer rere 8.70 10 8.25 2 8.53—.54 
DEE datnas, scene BE ge ie Pie Ae : 8.54—.56 
TUT i5e paceekks wands 8.72 10 845 8 8.59—.60 
BUR Gho EMS Midsnen | otnccae 8.77 10 8.55 8 ae ey 
PN chbekkehhas.:0<dadoncee 8.58 8 8.58 8 8.65—.66 
PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th St., Philadelphia. 
aa e. 
Sept. 5. Sept. 12, 
Stocks. 08. 108. 
Ce TE ki 6.5080 900050000004000e0en0n08" SE wg 
Electric Co. of America@..........se06. ee 4 
Electric Storage Battery ......ccessesscccceee 3D 
Lehigh Valley SSHRC ETE HH ESE EF ESE SESE EOE 67 
LAMAR: CIE. T Ge bcccccéiscccccbocacdecoocesse BS 91 
Lake Superior Corp. ..cccccccccccecscccccccccce 6% a 
Philadelphia Elec. .....cseccscesccececccscces 9% 11 
PRE kc dcsdubodscces OS 39 
Philadelphia Rapid liga a eS tee 1 20% 
vi onas0.0.04000000000000840000008 ITE 
Philadelphia Traction ........ 60csnekeeneeatea 89% 
ee aaa BEELER END Wee 7% 7 
U. Ga. I. eeeeeeeeee ee eeeeeeeeeeeeeeeeseeveeeeee 877 
Union WEENIE a. icevebeadeccsedeeseeeeadeaaae aan 47% 





ELECTRIC LIGHT AND TRACTION SECURITIES. 
Eglington, Hammond & Andrews, 60 Wall Street, N. Y. 


Sept. 11, 1908. 
Bid. ‘Asked. 
American Light & Traction, common.......... ees 112 114 
American Light & Traction, preferred.......... — 93% 
American Gas & Electric, common.............+ 13% 15% 
American Gas & Electric, preferred............. 387% 
Denver Gas & Mlectric. ...ccccscccsecccccsccccese 37% 40 
Electric Company of America............. enete 9% 10 
LAmcoin Gas & Blectris nc cccccccccccccvccccece 18 19 
Wercen Gas TED. oo ccs csccss pasboosdbhoatbeteat - 83% 88 





MISCELLANBOUS STOOKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., Sept. 11, 08.) 


Stocks, Dividend Rate. Bid. Asked. 
American Brake Shoe, pref.... 7 Quarterly &5 88 
American Chicle, commos..... .12 Monthly & Ex.195 205 
American Chicle, pref.........- 6 Quarterly O+ 97 
American Thread, pref......... 5 Semi-An 4 4% 
American Tobacco, common....10 Quar. & Ex, 345 3860 
Am, Typefounders, common.... 4 Quarterly 39% 30 
Am. Typefounders, pref........ 7 Quarterly 97 96 
Babcock & Wilcox...--........- 7 Quarterly 93 100 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex. 130 135 
Celluloid Company ........... - 6 Quar. & Ex. 125 130 
International Silver, pref te0eee 4 Quarterly 55 60 
Otis Elevator, common......... 83 Semi-An. 37 42 
Otis Elevator, pref............. & Quarterly 90 D 


Royal Baking Powder, common. 8 Quar. & Ex. 142% 150 
Safety Car Heating & Lighting. 8 Quar. & Ex. 115 118 
Singer Mfg. Co...... iSebaeneesn Various 420 440 
Standard Oil ....... oseeseeese Various 6386 640 





SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Co., 52 Broadway, New York. 

-Rate. Due. Bid. Ask’d. Yield 

American Telephone & Tel- 

egraph .. . Sr acint 

Atlantic Coast Line eer 

Chesapeake & Ohio... .. .. 
Chic., Rock Isl. & Pacific... 


Jan. 1910 100% 1005 4.5 
Mar. 1910 100% 100% £4.70 
July 1910 101% 102% 4.75 
Apr. 1909 100 100% 5.50 
Chic. & Western Ind..... Feb. 1910 100% 100% 4.45 
Cleve., Cinn., Chic., & St. 


BGLs 40'o/ Sas 006, canned 5 June 1911 100% 100% 4.75 
Interbor’gh Rapid Transit 5 Mar. 1910 99% 100 5.00 
Interbor’gh Rapid Transit 6 May 1911 101% 102 5.15 


AD SOU 


Lackawanna Steel Co...... 5 Mar. 1909 96% 97 11.00 
Lake Shore .. .. ... B® Feb. 1910 100% 101% 4.15 
Louisville & Nashville .... 5.Mar. 1910 10054 100% 4.40 
Michigan Central .. ...... 5 Feb. 1910 100% 101% £4.15 
New York Central ........ 5 Feb. 1910 100% 101 4.25 
N. Y., N. H. & Hartford... 5 Jan. 1910 100% 1011 3.75 
N. Y., N. H. & Hartford... 5 Jan. 1911 101 101 4.30 
N. Y., N. H. & Hartford... 5 Jan. 1912 101 1017 4.35 
Norfolk & Western... .... 5 May 1910 1 100 4.45 
Pennsylvania .. .. .. .. .. 5 Mar 15,10 100% 101 4.25 
Southern Railway ........ 5 Apr. 1909 92 97 11.00 
Southern Railway ........ 5 Feb. 1910 85 89 13.00 
TimeWarer CO.. 2. scccccse 6 June 1913 99% 100% 5.95 
>) - rrr 5 Sep. 15.7089 99% 100% 4.90 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
acriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 





THE ALVARADO MINES. 
The promoters of the Alvarado 
Mining Co. are making preparations 


Alvarado, has also received $437,500 
as a loan and will be entitled to 45 
per cent. of the profits. The mines 
were once considered as among the 
richest silver mines of the world. 
What they are worth now nobody 
knows. There are people who be- 
lieve that Alvarado has already got- 
ten out what there was in them. 
He would have hardly parted with 
his mines if they were what they 
once were. One party is said to have 
acquired 300,000 shares at $1 a share 
to provide funds for the development 
of the company. J. A. Coram is one 
of the foremost promoters of the 
scheme. If there is any investor who 
has ever made anything on Coram’s 
promotions, he deserves a medal for 


SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
Prompt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad 8t., New York 





CALL MONEY RATES AND 
STOCK PRICES 


The Effect of Call Money Rates on 
Security Prices is discussed by a high 
authority, in the Special Market 
Letter of September 11th. 

A limited number of copies have 
been reserved for free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Bidg., New Yerk City 





to descend on the investing public 
and to offer $10 shares of this $10,- 
000,000 company. It is said that the 
new company has paid to those who 
have secured the property $500,000, 
and that the original owner, Pedro 





his luck or shrewdness. 


—Matched orders or wash 
are nothing else but fictitious trans- 
actions, of the kind which the pub- 
lic calls confidence games. liten R.- n, 





Point Movements in Active Stocks 


are shown by graphic diagrams in the 
monthly and annual issues of the Drift of the 
Market. ppeseriptive circular mailed on appli- 
cation. Mass. blishing Co., Everett - 
quarters tor diagram 





sales 








HOW THE TIPPING SCHEME IS OPERATED. 

In a wrangle about fees between a lawyer, husband and 
his wife, who had threatened to bring an action of di- 
vorce, the curtain was drawn far enough aside to show 
how the free tipsters who advertise in the New York 
newspapers profit on the public’s gullibility. 

Mrs. Miller, the wife of Mr. Miller, whose tips to buy 
this or that stock during the last bull campaign were ad- 
vertised broadcast, had brought an action for divorce, 
and, in support of her motion for temporary alimony, de- 
clared her husband was making more than $25,000 a 
year from his system of speculation, which she explained 
consisted of advertising a stock bought a few days pre- 
vious on margin as good for a big advance and then un- 
loading the stock on those who acted on his advice. 

These advertisements, she said, would cost from $40 
to $60 an issue, and ‘“‘he has told me,”’ referring to her 
husband, Mr. Miller, ‘‘on several occasions that it was the 
best thing he had ever struck, and that he was making 
money out of it.” 

We remember distinctly one occasion when Mr. Miller 
advertised Chicago & Northwestern for a substantial ad- 
vance and commented upon it at the time. The stock on 
about fifteen hundred shares advanced over three points, 
but as soon as the order which came from those who 
acted on his advertised advice to buy it were filled, it 
dropped very rapidly back, exhausting in no time the 
margins of deluded traders. They got the stock Mr. Mil- 
ler bought a day before for three points less. 

From this interesting revelation brought out through 
the marital discord between this couple, the public can 
see for itself the absolute foolishness of following tip- 
sters, who often know less about the movement of cer- 
tain stocks than the boys who change the prices on the 
stock boards. 





INTERESTING COUNTRY FOLKS IN UNITED WIRE- 
LESS. 

The Stock is Sold by Agents at a Fancy Price and on Ex- 
travagant Promises Which Can Never Be Realized. 
Agents are traveling all over the country selling United 

Wireless stock. They don’t touch the big cities, but 
confine their efforts to the small towns and among the 
farmers, for the good reason that among the country 
folks less is known about the history of thie company 
when Abraham White made its foulness smell to heaven, 
and that ignorance makes it much easier to dispose of the 
stock. 

These agents, who are all as slick as men must be who 
are employed to sell rainbows for hard cash, are offeriag 
the stock for $17.50 a share, a price which is $7.50 more 
than the stock’s par value. This is a ridiculous price to 
ask for stock of a company which, so far, has shown 


nothing to warrant confidence that the company will ever 
do a big enough business to earn dividends on its exces- 
sive capitalization, without taking into account for a 
moment the odious trail it has left behind it when Abra- 
ham White used it as a tool to enrich himself. 

But it is not alone with the fancy prices of $17.50 a 
share that these agents are inveigling country folks into 
buying the stocks, but they tell them there is a big mar- 
ket for the stock in New York at much higher prices, and 
furthermore that the stock in a year’s time will advance 
4,000 per cent. 

All of which is a deception upon those who buy the 
stock. The truth of the whole matter is that there is no 
market for the stock in New York or in any of the other 
large financial centers, for the very reason that Abraham 
White has killed all confidence in the company’s future. 
As for a price of $17.50 a share, there is about as much 
chance getting it in New York as there is for a boy carry- 
ing the East River away in a fishing pail, and as for the 
prospects of the stock advancing 4,000 per cent., why it is 
too ridiculous to warrant any comment, except to say that 
this one promise is sufficient evidence to convict any 
person making it of being either a fool or a knave. 





CLAIRVOYANCE THE FAKIR’S HELPMATE. 

For years get-rich-quick men, when they found ad- 
vertising and circularizing disappointing, have called in 
the assistance of clairvoyants to help them fleece stupid 
money-savers, who do not know anything of finance, but 
are anxious to get more for their money than savings 
banks pay. From time to time advertisements like this 
or similar ones can be found in the personal columns 
of Sunday papers that admit such fraudulent ads.: 


“Love and wealth—present and future revealed. If disap- 
pointed in love, I will show you happiness. In investments I 
will lead you to success and great wealth.” 


Stupid people who believe in such stuff and ask for 
pointers, when they are after fortunes, are always ad- 
vised to go and see certain brokers (of course, the brok- 
ers with whom the clairvoyant is co-operating and from 
whom he secures a good fat commission), and to buy 
certain stocks, which are always mining stocks. 

One of these cases of swindle came to light recently 
through the arrest, in New York City, of Henry T. Rod- 
man, who is an uncle of Big Mitt Bill Hening, formerly a 
Chicago bucket-shop man. 

A certain gentleman, some time ago, in search of in- 
formation on the conspiracies between financial fakirs 
and clairvoyants, called on a fortune-teller in Brooklyn, 
who, for the charge of one dollar, among other things 
told him that Jay Gould never started an important fin- 
ancial move before consulting his occult seer, to whom 
he was, so he said, indebted for the millions he made. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





Sept. 11, 1908. 
High. Low. Close. 


Allis Chalmers........... 11% 11 11 

Allis Chalmers pf........ 34% 34% 34% 
Amalgamated Copper 78% 76% 76% 
ED Be iin och 0600006080 28 27% 27% 
. err rere errs 5% 5% 5% 
Ame GOP BP. nccccccecccscs 40% 385% 38% 
Am Cotton Oil. Perr errs: 35% 35 35 

Be TP Bs hdd cevecscess 814 84 8% 
Am Locomotive .......... 49% 46% 46% 
Am Locomotive pf....... 108% 103% 103% 
BESTE Gicccvctssacese 8% 8 8% 
-  '* &:- aarerererr: 48 47% 47% 
ee 94% 92 933% 
,  ) eee 104 104 104 

ME asaccncsiccees 133 131% 131% 
Oe Wik nn csec teeccces 130 128% 128% 
ME TEE. Sh da decoveseesss 23% 23% 23% 
TE OR evn cewedi ccs 92 92 92% 
PEE, 6. oc vec ccccccccee 47% 46 46 

PS 2% Ff Aer eT 90% 89% 89% 
BE DH BRR. 60005. ert Te 91% 91 91 

ee i . reer 101 99% 99% 
TORRGUEERD oc ccccccccccceces 35% 3% 35% 
Brooklyn R T.......-e+0 54%, 52% 52% 
Brooklyn U Gas......... 141 140 =140 

Ce DOW iidsa diced dccdus 174 173. «178 

Central Leather ......... 28 27% 27% 
Chee B GR. occ cccccccce 43% 42 421% 
GRE @ BGR s cccccscccses 25% 24% 24% 
GEE WE Weccccccscosscsve 162 162% 162% 
Ce TE Wakicnsdc cc cecces 6% 6 6 

Chi GA W. gb Biccccccjhese 9% 9 9 

Chi, M& St P...cs0- .---143% 141% 141% 
C, M & Bt P pf ct.....00. 151% 151 151% 
COO OC & OE Bac ccccccccces 554% 54% Hye 
GE FE By cc ded iene cases 36% 34% 34% 
ae Ea evckecsuticus 21% 20% 20% 
Ce GE io cdvcdsescedsas 38 37 37% 
Col South Ist pf......... 65% 65% 65% 
Col South 2d pf.......... 59% 59 5936 
Come GOS cecccocs pennies 152% 149 149% 
CN  Bicsasasescweeve 19% 18% 18% 
ce eae 173 171% 171% 
Ree BD Gaisccves pine wand 27% 27% 27% 
Pree 33% 29% 30 

ce. FS ere 23 23 23 

BD Nes edeossccseceessets 30% 29% 29% 
Ge errr rer err ee 35% 34% 34% 
Gem Mlectric ....cccccces 143 143 143 


136% 136% 


Cs Be ad c0.0c0s- cnt ocend 138% 









Sr ae .145% 143% 143% 
Ill Central ctfs...... 145% 144 144 
i 6 50000004 coves Se ae 23 
Se, eee ae++ 78% 785% 78% 
BEOGPAIERD oo ectcccuse --- 11% 11% 11% 
Sowa Cit pl. .cicckccdes 35% 85% _ 35% 
i Re TRS os ces coisa -. 28% 28% 28% 
ee Se ee ee eee ..108% 108 109% 
PR eae eee 67% 67% 67% 
|S —=e ae 22 21% 21% 
eS eee 16 15% 15% 
OE Say rT ee ae 28% 28% 28% 
eee ©. Meescvee e002 123% 122% 122% 
2 ea er rere 32% 31% 32 
BP: é dncecccseeuta 57% 56% 56% 
eo eee ee ee 89% 89 89% 
eer gabudee 82% 81% 81% 
| ere 107% 106 106% 
ee Bhs ase scidvedias 96% 9% 96% 
aa ee eee 1 43 143 
2 err ae, 75 74% 74% 
[EE 144 141% 142 
TE We TON ccccccsccsone 134 33 133 
Ont & West..... . 42 42 
Pac Mail . 27% 26 2656 
Penn R R 125% 124% 124% 
Pitts Coal a 11 11% 
Press & C..... 34 32 33% 
Pullman P C 1 162% 162% 
Ry St Spg.. - 41 34 364% 
Rep Steel . - 23% 22 22% 
Rep Steel pf.. . 79% 79% 
EE 406 ons -- 182 130% 130% 
Rock Island 18% 18 18 
Rock Island pf.. - 35% £34 34 
ae ot. eas 08 ee Se by S 
t 2 ° 
St or... . 18 17% 18 
rt ee .136% 135 135% 
Southern Pacific 1 1 106% 
South Ry Co...... . 22% 21% 21% 
South Ry Co pf.. . 54 52% 53 
Tenn Copper . 39 38 39 
TONS: PRG oceccccséese 25% 24% 24% 
Third Av_ R.....cccccccces 46 45 45% 
Td Eb WS  Bhvccccccccoe 57 5654 56% 
SL Aa eee % 88% 88% 
Wen FERS ccc cccccse 1 16542 165% 
Union Pacific pf.......... 89 89 
Un | Serer 40 42 
we Oe SD ER Bees csc cccccees y 4 25% 
U S Rubber Ist pf........ 100% 100 100 
Op PE Ro Sbedetedcwnes 47 46% 46% 
Us —_ err 110% 1007 ne 
Utah OGppe? ..ccccccoeses 
WRG BE ic ccctes bcenenen 1 100% 109% 
MEL, Wid.b eee dunsdeceees HH 12% 12% 
, i @areettricer ies 27 26% 26% 
Westinghouse ...........- 75 74% 74% 
es  — eer 12 12 
ee ae 9% 854 856 
Pitts ea 16 15% 15% 
Wis Central ...... ‘uabuen 28% 27% 27% 
Wis Cent pf...... Saeases 48% 47 476 





NEW YORK CURB. 





Sept. 11, 1908. 
Bid. Asked. 
Am Writing Paper....... oesaeee 1% 2% 
Boston Cons Copper...........- 12 13 
British Columbia Copper........ 7 7% 
BUEES GORTIOR ccccccccccccces - 25% 26 
Chicago Subway .....ccccccccose 20% 21 
Cons Steamship ..... 6660s enen -- 1-16 4 
Cumberland-Ely ..... $50 s6000000 8 
EE Svc éuwnsiscecaneeaads 1% 2 
SNE COUOEP 6 o.c550 00055060 1% 2 
PE (GD vcccucccanactas 3% 4% 
rere re 4, 43, 
Ne GD co cckcsedecececsces ys) 6% 
P,P. 6 csnnasen Sane sa 67 
Grepne-Camanea .......-seeeeeee 11% 11% 
Greene Cons Gold...........00. % 
Greene Silver ...... jek in treet % % 
GPGSHO BIVEP Pl. cccccccccccece 1 
DOM, TONRORS ce ccicccccsecees 9 11 
Havana Tobacco pf..........++. 19 21 
International Salt ......ccececee 15 17 
ON TOT ree % 6% 
Manhattan Transit ..........0. 1 2 
PRIMERS OOPPEE oc cccccscicccoces 11 11% 
SCTE TT 13g 1% 
Montgomery Shoshone .......... 1 1% 
Nevada Consolidated .......... 16% 16% 
Nevada-Utah ...... $4000 4664000 . 8% 3% 
WORE TRIMER cic cecsccccces 85g 8% 
North Securities Stubs.......... 1% 1% 
GHUERM CORREF occ ccccccsssece 5 5% 
ee errr eee 9 11 
Standard Milling pf..........0. 41 
Trenton Potteries pf.........++. 5 
rrr re 10% 10% 
reer 26 25 
MI BOD i cscccccccscssuaves 3 10 
/ | RRs e 4% 5 





BOSTON STOCKS. 





Sept. 11, - 
Hi igh. 


Adventure Mining 
Allouez Mining 
nh imensconéceetnsgeeed 
Arizona Com’! 
Atlantic Mining 
Butte Coalition 
Calumet & Arizona 












15 
Calumet & Hecla Min..........645 645 
Centennial Mining ....... : rg 
Copper Range Consol... 77 7 
Daly-West Mining ... 9 9 
Franklin Mining ..... - 138% 13 
Greene Cananea .. - 11% i121 , 
Isle Royal Mining... 23 4 
La Salle Mining ....... EES. + 13' 
Mass Consol Mining............ 6% 6 
ee SS ore 14 138% 
Mohawk Mining ......... 66 65 
Nevada Con Mining ............ 5) 16 
Newhouse Mining ...... Se 5% 
North Butte Mining ........... 85 83% 
Old Dominion Mining ...... coer 41% bits 
PE SER n.65'nt00060000006 27% 
iid Cacia keienal 93 
Rhode Island Mining ......... - 4% 
ee SE rare a 1 
ee ee era 23 
Se RRR errr ons ‘es 103 
Temereek Mimiee oo... ccccccescs 73 
Se ME. 5a-00-09020664 sin 13% 18% 
> 3) Stee rong 28% 
££ ¢ } =e oa 2546 
OD Oi Be Bee ccess esseese cooee or 6 
2 . = oP oe IPT CR 5 tO = 
Jnit CEE oc cccccccecoseeses 
Teme =Cemeeneated ccc cccccces 46 ist 
|” Ft ~ aaa rare 44% 44% 
Wolverine Mining ......... oes 145 
Wyandot Mining .......... acee 
Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 
Broad 8&t. 
Rate. Bid. Asked 
Albany & Susquehanna.... 9 220 
Albany & Vermont......... 3 70 
Allegheny & Western..... 6 137% 


Atlanta & Charlotte A L.. 7 
Augusta & Savannah...... 5 
Beech Creek ..... Secceses @ 
Berkshire ...... hedsetces +. 6 
Boston & Albany......... 8 
Boston & Lowell.......... 8 
Boston & Providence......10 
Broadway & 7th Ave......10 
Brooklyn City ....... odes 
Cayuga & Susquehanna.... ? 
Central Park N E River.. 9 
Chicago & BH Ill pfd....... 5 
Cleveland & Pittsburg..... 7 
Columbus & Xenia........ 8 
Concord & Montreal....... 7 
Conn & Passumpsic R pfd. a 


Connecticut River ..... 245 
Delaware & Bound Brook. . 6 185 
Detroit, Hillsdale & Swan... 4 92 
East Pennsylvania sauna . 135 
Eighth Avenue ....... oe. aaa 
Erie & Kalamazoo.........10 225 
Erie & Pittsburg.......... 7 142 
Fitchburg pfd ...... 5 123 
Ft Wayne & Jackson ‘ptd. . 5% 132 
George R R & Bank Co....11 228 
Geld & Stock Tel.......... 6 90 
Grand River Valley.......5 110 
MEE o-00-0094004000850% & 85 
Ill Cent Leased Line....- .4 92 
Illinois & Mis Tel...... oo @ 6 
Tetepanete Tel 2 ccoccsces . 6 90 
Jackson, Lansing & Sag... 3% 85 
Joliet & CHDEED. cbscccese 5. Eee 
Kal Allegan & Gt Rapids.. 5.95 130 
K C Ft 8S & Memphis pfd.. 4 55 
C st L & Chi pfd...... -6@ 115 
eS eae 2 Be 
eS ere 8 2-5 207 
Louisiana & Mo Riv pfd... 7 150 
Mahoning Coal pfd........5 100 
Manchester & Lawrence...10 225 
Mobile & Birmingham pfd. 4 70 
Mobile & Ohio............ 4 70 
Morris Canal & Bank..... 4 64 
Morris Canal pfd....... ean 162 
Morris & Essex........ eee 180 
Nashville & Decatur...... 7% 180 
Nashua & Lowell......... 9 200 
New London & Northern... 9 180 
N Y Brooklyn & M B pfd. 5 100 
New York & Harlem...... 14 315 
N Y Lack & West........ & 120 
Ninth Avenue .........+. -8 100 
North Carolina ....ccecesce 7 140 
Northern R R of N J..... 4 75 
North Pennsylvania ...... 8 190 
es ES aera <= 90 
Ce ME -Kscecexacneess 7 185 
Oswego & Syracuse....... 9 20 
Peoria & Bureau Vy..... -8 165 
Pitts Bessemer & L B..... 6 60 
Pitts Bessemer & L E pfd. 6 60 
Pitts Ft Wayne & Chi.... 7 167 
Pitts McKeesport & Yough. 6 120 
Renssalaer & Saratoga.... 8 180 
Rochester & Genesee Vy... 6 110 
Rome & Clinton .......... 6% 130 
Rome, Water & Ogden..... 5 117 
Rutland & Whitehall...... 6 130 
Saratoga & Schenectady... 7 165 
Second Avenue ........... 8 -- 
Sharon Railway .......... 6 110 
ee. RD. occ cccececce 7 90 
Southwestern R R of Ga.. 5 103 
Syracuse Gen & Corning... 34% 980 
U N JR & Canal Co...... 10 245 
Utica & Black River...... 7 160 
Utica Chen & Susq Vy.... 6 140 
Utica Clinton & Bing..... 65 


Valley of New York 
Warren 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 





GAS, ELECTRIC LIGHT AND ELEC- 
TRIC RAILWAY SECURITIES 
AS INVESTMENTS. 


The increasing interest among investors 
in the securities of conservatively man- 
aged gas, electric light and electric rail- 
ways has prompted the banking house of 
Toby & Lamarche, of 25 Broad Street, 
New York, to publish a special circular, 
in which it embodies its views why these 
securities, when judiciously selected, 
offer one of the best secured and attrac- 
tive investments. In this circular Toby 
& Lamarche say: 

“Lighting, street railway and traction 
interests of the country occupy to-day 
very much the same position as did the 
steam railroads a few years back, when 


DIVIDENDS 
DIVIDEND NO. 12. 


KERR LAKE MINING CO. 


OF COBALT, ONT. 
New York, Sept. 8th, 1908. 
The Board of Directors have this date de- 
clared a regular quarterly dividend of 
THREE PER CENT. (3%) upon the capital 
stock of the company, payable Sept. 19th, 
1908, to all stockhoTders on record at close 
of business from Sept. 15th, 1908. Transfer 
books will be closed from Sept. 15th to 19th, 
1908, inclusive. 
J. A. JACOBS, Sec’y-Treas. 


. "MEETINGS 
Union Pacific Railroad Company 


ANNUAL MEETING 


120 Broadway, New York, August 13, 1908. 
The Annual Meeting of the stockholders of 
Union Pacific Railroad Company will be held 
at the office of the Company in Salt Lake 
City, Utah, on Tuesday, October 13, 1908, 
at twelve o'clock noon, for the following pur- 
poses, viz.: (1) To elect fifteen Directors; 
(2) To approve the form, and to authorize 
and direct the execution and delivery to The 
Equitable Trust Company of New York, as 
Trustee of the Company's First Lien and 
Refunding Mortgage, dated June 1, 1908, of 
an indenture for the purpose of subjecting, 
and to take all other action necessary or 
appropriate to subject, to the lien and pro- 
visions of said First Lien and Refunding 
Mortgage, all the railroads of the Company, 
and their franchises and appurtenances, in- 
cluding equipment, subject and that may 
become subject to the lien of the Company's 
First Mortgage, dated July 1, 1897, to The 
Mercantile Trust Company, as Trustees (sub- 
ject, however, to said First Mortgage), and 
to consent to and authorize an increase of 
the issue of said First Lien and Refunding 
Mortgage Four Per Cent. Bonds in accord- 
ance with the provisions of said Morigage 
to $200,000,000, of which $100,000,000 are to 
be reserved for the refunding of the Com- 
pany’s First Mortgage Railroad and Land 
Grant Four Per Cent. Gold Bonds to mature 
July 1, 1947, and $50,000,000 to be reserved 
for issue from time to time hereafter for the 
purposes and upon the conditions and re- 
strictions set forth and provided in safd 
First Lien and Refunding Mort e; (3) To 
authorize and provide for the purchase of the 
railroad, with its franchises and appurte- 
nances, and all other property of The South 
Omaha and Western Railroad Company, a 
corporation of the State of Nebraska; and (4) 
To transact all such other business as may 
legally come before the meeting, including 
the approval and ratification of all action 
of the Board of Directors and of the Execu- 
tive Committee since the last Annual Meet- 
ing of the stockholders of the Company. 
For the purposes of the meeting the books 
for the transfer of stock, both preferred and 
common, will be closed at 3 o‘clock P. M. on 




















Monday, September 14, 1908, and will be 
reopened at 10 o’clock A. M. on Wednesday, 
October 14, 


1908. 
ALEX. MILLAR, Secretary. ,» 





A Safe 6'/.% Investment 


SCHWARZSCHILD 
& SULZBERGER 


67, 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 





(New) Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS . 


BONDS - 


GRAIN 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





the railroads of the country were divided 
into a number of small competing roads 
instead of the present large systems; so 
in the gas, electric light and street rail- 
way world, the tendency now is and has 
been for some time toward consolidation 
and their control through holding and 
operating companies, with the result, in 
both steam railroads and public service 
corporations, of better service, lower 
rates and a broader and safer market for 
their respective securities. 

“The gradual application of electricity 
to many of the branch lines of the large 
steam railroads and the absorption of 
many of the traction and interurban lines 
in various parts of the country by the 
steam railroads is a striking evidence of 
this. 

“With this growing tendency toward 
the formation of larger companies there 
is a consequent broadening market for the 
securities of this class, giving the bonds 
and preferred stocks an increasing in- 
vestment value, while the common stocks 
offer the same opportunity for specula- 
tion and enhancement in real and market 
value as do the common stocks of the 
steam railroads. 

“It is our opinion that this class of se- 
curities now offers better protection and 
more value than ever before, for the fol- 
lowing reasons: 

“1. There will not be as many attacks 
upon corporate management, because the 
recent panic has demonstrated the extent 
to which public confidence is undermined 
by such short-sighted methods and also 
how the loss of money and injury to 
property values fall In the end equally 
upon the public as well as the cor- 
porations. 

“2. There 


is an increasing tendency 


toward greater co-operation between cor- 
porations and the public they serve, 





which will result in greater publicity of 
earnings without fear of political attack, 
and a consequent waning of the municipal 
ownership idea. 

“3. There is a tendency toward the 
formation in different states of public 
service commissions, which, if composed 
of competent and efficient men, will 
overcome the general agitation against 
corporations and give greater stability 
to their securities.’’ 

One other argument in favor of these 
securities which could be added to those 
sensible ones already advanced by this 
firm, and that is, there is not the oppor- 
tunity to manipulate them at the expense 
of the holders as there is in securities of 
companies that are not under the quasi- 
public control that these public utility 
corporations are. 


—Tri-Bullion hangs around 1%. 
Even at this low price it ought to be 
left alone. All that is known about 
Tri-Bullion is that some people have 
been loaded up with the stock at 
prices between 3 and 4, and these 
poor fellows are now wondering 
whether they will ever have an op- 
portunity to get out without loss. 
They hope so, but it will turn out 
hoping against hope. 


—All brokers that have failed this 
year were caught on the short side 
of the market. 


—tThe estate left by Russell Sage 
turns out to be worth about $64,- 
000,000. As shrewd an investor as 
Sage was, he was occasionally taken 
in by promoters for large blocks of 
dubious stocks, for which no mar- 
ket can be found. 








